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Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a){1) of the Internat Revenue Code (except private foundations)

P Do not enter social security numbers on this form as it may be made public.

OB No. 1545-0047

2017

Open to Public

Department of the Treasury
Intesnal Revanue Service P Go to www.irs.gov/Form980 for instructions and the latest information. inspection
A For the 2017 calendar year, or tax year beginning and ending
B Cheok# G Name of organization. D Employer identification number
speiieeble: | NATTONAL RURAL ELECTRIC
enes | COOPERATIVE ASSOCIATION
yr?ﬂ%a Doing business as 53-0116145
et Number and street {or P.0. box if mail is not deliverad to stroet address) Room/suile | E Telephone number
fei, | 4301 WILSON BLVD FINS-110 (703)907-5960
mea City or town, state or province, country, and ZIP ot forsign postal code (i Gross receipts § 1590 (88 6 , 207,
aeencedl ARLINGTON, VA 22203 H(a) Is this a group returmn
ApPECa- | e Name and address of principal officer:J LM MATHESON for subordinates? [ lves No
pending SAME AS C ABOVE H(b) are ali subordinates included'?I:I Yes I:] No
I Tax-oxempt status: L] 501(e)(3) LXJ501(c){ 6 )< (insertno) [_1 4947(a)(1)or [ 1527 i "No,” attach & list. (see instructions)
Hic) Group exemption number P

ite: p NRECA, COOFP

J Webs!

i Form of organization: Q_E_I Corporation | f Trust || Association || Other -

[L Year of formatien: 1 94 2] M State of legal domicile; DC

-

{ Part I| Summary
o | 1 Briefly dsscribe the organization’s mission or most significant activitles: MEMBERSHIP ASSOCIATION DEDICATED
% T0 REPRESENTING THE NATIONAL INTEREST OF COOPERATIVE ELECTRIC
g. 2 Check this box » [ lirthe organization discontinued its operations or disposed of more than 25% of its net assets.
31 3 Number of voting members of the governing body (Part VL Ine 18) e 3 47
g 4 Number of independent voting members of the governing body {Part V), line1b) . ... 4 47
21 5 Total number of individuals employed in calendar year 2017 (Part V, line28) . ... 5 B44
£| 6 Total number of VOIUNEErs (eSUMAte I NECESSAIYY . __..........oooeeoe s 6 0
E 7 a Total unrelated businaess revenue from Part Vil, column (C}, line 12, 7a 7,576,877,
b Net unrefated business taxable income from Form 990-T,line 34 ........ccoooeeneeen. verveeeeee. | TD 1,162,140,
Prior Year Current Year
g | 8 Contributions and grants Part VIl ine Th) e 2,222,312, 5,545,986.
£ | ® Program service revenue (Part VI, N8 2O e 160,322,292, 162,355,669,
E 10 Investmant income {Part VIiI, column (A), ines 3,4, and 7d) ..o 178,981. 281,286.
11 Other ravenus (Part VIll, column (&), lines 5, 6d, 8c, 9¢, 10¢, and 118) 16,070,592, 15,356,520.
12 Total reverle - add lines 8 through 11 {must equal Part VIIl, column {A), fine 12) ... 178,794,177, 183,539,461.
13 Grants and similar amounts paid (Part IX, column (A), fines 1-3} 0. 0.
14 Benefits paid to or for members (Part IX, column (A}, line d) e, 0. 0.
@ | 15 Salaries, other compensation, employee benefits (Part X, column (4), lines 510) ... 113,950,529.] 123,756,111,
% 16a Frofessional fundraising fees {Part IX, column {4), line 11e} 0. 0.
2 b Total fundraising expenses (Part IX, coluron (D), line 25y P 0.
9| 47 other expenses (Part IX, column (&), lines 11a11d, 112de) 66,981,440.] 64,068,558,
18 Total expenses. Add lines 13-17 {must equal Part X, column (A), line 25} ___ 180,931,969.] 187,824,668.
19 Revenue less expenses. Subtract line 18 fromline 12 ... iiiiiiicnea. -2,137,782. ~-4,285,208.
Eag‘@ Beginning of Current Year End of Year
52| 20 Totalassets Part X, N 18) e, 187,608,149.] 195,222,962.
<3 21 Total liabilities (Part X, ine 26) ... 98,478,236.] 106,245,414,
gg 22 Net agsets or fund balances. Subtract line 21 from line 20 . 89,129,913, 88,977,548,

[Part Il |Signature Block

Under penalties of perjury, | declare that | have exarmined this return, including accompanying schedules and statemsnts, and to the bast of my knowledge and belief, it is
irug, correet, and co,_glqt/' Dec?aratlon of preparar (othey than officer) s based'hn all information of which preparer has any knowladgs.

\_[ql-"”r //“—h_//’)‘f!

I /=1

M
Sign Igmature of officer Date
Here VENEICIA LOCKHART, SR. VP,FINANCE
Typeé or print name and tife
Print/Type preparar's name Preparer's signature Vale Gheck [_[] PTIN
Paid s elf-employed
Preparer | Firm's name Firm's EIN o
Use Only | Firm's address p,
Pheone no.
May the IRS discuss this return with the preparer shown above? (seeinstruclons) ... oo [ Tves [ _Ino
73g001 11-28-17  LHA For Paperwork Reduction Act Notice, see the separate instructions. Form 990 (2017)

SEE SCHEDULE O FOR ORGANIZATION MISSION STATEMENT CONTINUATION



NATIONAL RURAL ELECTRIC

Form 990 (2017) COOPERATIVE ASSOCIATION 53-0116145 page?
L ] Part I | Statement of Program Service Accomplishments
1/ Check if Schedule O contains a response ornotetoany lneinthis Part I ...

1

Briefly describe the organization's mission:

NRECA'S PURPOSE IS TO ENGAGE IN THE COMPILATION AND DISSEMINATION OF
TNFORMATION WITH RESPECT TO RURAL ELECTRIFICATION AND THE FURNISHING
OF OTHER SERVICES TO RURAL ELECTRIC COOPERATIVES AND OTHERS IN
CONNECTION WLTH THE COORDINATION, ADVANCEMENT, AND DEVELOPMENT OF

2 Did the organization undertake any sfgnificant program services during the year which were not fisted on the
prior Form 980 of 99072 ..o e LJves [XONo
[f "Yes," describe these new services on Schedule O .
I:lYes No

Did the organization cease conducting, or make significant changes in how it conducts, any program services? ...

If "Yes," describe these changes on Schedule O.
Describe the organization’s program service accomplishments for each of its three largest program services, as measured by expenses.

Section 501(c}(3) and 501(c){4) organizations are required to report the amount of grants and allocations to others, the total expenses, and

-_revenue, if any, for each program service reported.

4a

{Code: } (Expenses $ inciuding granis of $ } (Revenue

REGULATORY, LEGAL, AND LEGLSLATIVE: NRECA PROVIDES SUPPORT SERVICES TO

MEMBERS RELATED TO COMPLIANCE, LEGAL, AND REGULATORY ISSUES. IN
ADDITION, NRECA EDUCATES AND ADVOCATES TO MEMBERS OF CONGRESS AND THEIR
STAFFS, FEDERAL AGENCIES, AND THE ADMINISTRATION ON POLICY ISSUES
TMPACTING NRECA VOTING MEMBERS AND THE 42 MILLION CONSUMERS-MEMBERS
SERVED BY NRECA VOTING MEMBERS, AND KEEPS OUR MEMBERSHIP INVOLVED WITH

THE LEGISLATIVE PROCESS.

i 4h

{Code: ) (Expenses ¢ including grants of $ } (Revenue § }

CONSULTING, TRAINING, AND CONFERENCES: NRECA PROVIDES MEMBERS WITH
ESSENTIAL INDUSTRY SPRCIFIC TRAINING AS WELL AS DIRECTOR, MANAGER, AND
EMPLOYER TRAINING; CONSULTING RELATED TO THE ORGANIZATION AND PROCESS
TMPROVEMENTS, AND LNDUSTRY AND TRCHNOLOGICAL CHANGES; AND CONFERENCES

" AND MEMBERSHIP MEETINGS, PROMOTING COLLABORATION AND NETWORKING.

4c

{Code: ) (Expenses $ including grants of $ } (Revenue § }

MULTIPLE EMPLOYER BENEFLIT PLAN ADMINISTRATION: NRECA PROVIDES PLAN
ADMINISTRATION SERVICES ON A COST REIMBURSABLE BASIS TO THREE MULTIPLE
EMPLOYER BENEFIT PROGRAMS IN WHICH MOST NRECA MEMBERS. CAN PARTICIPATE.
THEY CONGIST OF TWO RETIREMENT PROGRAMS, THE NRECA RETIREMENT SECURITY
PLAN, WHICH IS DEFINKLD BENEFIT PENSION PLAN AND IS EXEMPT FROM INCOME
TAX UNDBR LIRS SECTION 401(A), AND THE NRECA 401(K) PENSION PLAN, WHICH
T8 A DEFINED CONTRIBUTION PENSION PLAN AND IS EXEMPT FROM INCOME TaX
UNDER IRS YBCTION 501. THESE TWO PLANS SERVE MORE THAN 60,000 ACTIVE
AND RETIRED EMPLOYEES OF MOST NRECA MEMBERS. THE THIRD PLAN IS THE
NRECA GROUP BENEFIT PROGRAM, WHICH PROVIDES MEDICAL, DENTAL, VISION,
DISABILITY, LIFE, TRAVEL, AND ACCIDENT INSURANCE TO MOST NRECA MEMBERS .
THIS PLAN 18 EXEMPT FROM INCOME TAX UNDER IRS SECIION 501(C)(9).

4d

Other program services (Describe in Schedule O.)

(Expenses $ inaluding grants af § } {Ravenus$ )

4e

Total program service expenses P

Form 990 (2017

132002 11-28-17
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NATIONAL RURAL ELECTRIC
COOPERATIVE ASSOCIATION 53-0116145 page3d

Form 990 (2017)
_ [Part V] Checklist of Required Schedules
Yes | No
1 s the organization described in secton 501(c){3) or 4847(a)(1} {cther than a private foundation)?
IF7Yes, COmplate SCHETUIB A e 1 X
2 Isthe organization required to complete Schedule B, Scheduie of Contributors? o X
3 Did the organization engage in direct or indirect political campaign activities on behalf of or in opposition to candidates for
public office? If "Yes," complete SGhedule G, PArt] ||| .. ... 3 X
4  Section 501{c)(3} organizations. Did the organization engage in lobbying activities, or have a section 501 (1) election in eifect
during the tax year? If *Yes," complete Schedule G Partil | | . 4
5 s the organization a section 501(c)(4}, 5071 (c){(5), or 501{c)(8) organization that receives membership dues, assessments, or
similar amounts as defined in Revenue Procedure 98-182 /f "Yes, " complate Schedule G, Part it . 5 | X
6 Did the organization maintain any donor advised funds or any similar funds or accounts for whlc!'z donors have the rlght tc
provide advice on the distribution or invesiment of amounts in such funds or accounts? f "Yes," complete Schedule D, Part! | 6 X
7  Did the organization receive or hold a conservation easement, includ ing easements to preserve open spacs,
the environment, historic land areas, or historic structures? /f "Yes, " complete Schedule D, Part 7 X
8 Did the organization maintain collections of works of art, historical treasures, or other similar assets? #f "Yes, " complete
Schedule D, Part lil . 8 X
9 Did the organization repcrt an amount in Part X Elne 21 for ESCrow or custodzaf accouni élabxlsty, serve as a custcdlan for
amounts not fisted in Part X; or provide credit counseling, debt management, credit repalr, or debt negotiation servicas?
If "Yes,” complete SChadule D, PAITIV oot e 9 | X
10 Did the organization, directly or through a related organization, hold assets in temporatlly restricted endowments, permanent
endowments, or quaskendowments? Jf "Yas,” complete Schedufe D, Part v 10 X
11  [f the organization's answar to any of the following questions is "Yes,” then ccmplei*e Schedule D Par’cs VI Vif Viil IX orX
as applicable.
a Did the organization report an amount for land, buildings, and equipment in Part X, line 107 If "Yes," complete Schedule D,
PRV oo oo eee e s Rk 11a | £
b Did the organization report an amount for Investments - other securities in Part X, line 12 that is 5% or more of its total
assets reported in Part X, line 167 f “Yes, " complete Scheduie D, Part vil 1ib | X
¢ Did the organization report an amount for investments - program related in F‘art X, line 13 that is 5% of more of !tS total
. assets reported in Part X, line 167 /f "Yes," complete Schedule D, Part VIl | . 11c X
¢ Did the organization report an amount for other assets in Part X, line 15 that is 5% or more of lts toiai asseis reported in
Part X, line 167 If "Yes," complete Schedule b, PartIX | . 11d| X
e Did the organization repert an amount for other habli:t:es in Part X hne 25’? .’f “Yes, complete Schedule D Parf X __________________ 11e | X
t Did the organization's separate or consolidated financial statements for the tax year include a footnote that addresses
the organization’s liability for uncertain tax positions under FIN 48 (ASC 7407 f "Yes, * comiplete Schedule D, Part X . 111 | &
12a Did the organization obtain separate, independent audited financial statements for the tax year? If “Yes," complete
Schedule D, Parts XIANG XU e e et ea e SRR SRR e 12a X
b Was the organization included in consciidated, independent audited financial statements for the tax year?
IF "Yes," and if the organizaticn answered "No" to line 12a, ther completing Schedule D, Parts X and Xli Is optional 2] X
13 Is the organization a school described in section 170(b)(1}A)i? if "Yeos," complete Schedule E .. . 113 X
14a Did the organization maintain an office, employees, or agents outside of the United States? ... 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundralsing, busmess,
investment, and program service aciivities outside the United States, or aggregate foreign investments valued at $100,000
of more? If "Yes,” complete Schedule F, Parts [N IV | e 14b X
15 Did the organization report on Pari IX, column [A), line 3, more than $5,000 of grants or other assistance to or for any
foreign arganization? If "Yes," compiete Schedule F, Parts lend V. 15 X
16  Did the organization report on Part [X, column {A), line 3, more than $5,000 of aggregate grants or oiher asmstance to
or for foreign individuals? /7 "Yes, " compiete Schedule F, Paris il and IV 16 X
17  Did the octganization report a total of more than $15,000 of expenses for professional fundraising services on Part IX,
column (A}, lines 6 and 11e? If "Yes," complefe Schedule G, Partl | .. 17 X
18  Did the organization report more than $15,000 total of fundraising event gross income and contributions on Part VI, lines
16 and Ba? Jf "Yes," completo SChedule Gy PArt || ..ot 18 X
19  Did the organization report mare than $15,000 of gross income from gaming activities on Part ViII, line 9a? /f “Yes,"
complate SCHedule G, Part Ml .o o o e e 19 p:8
Form 990 2017}

732003 11-28-17
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NATIONAL RURAIL ELECTRIC
COOPERATIVE ASSOCIATION 53-0116145 paged

Form 990 (2017)
_[Part IV[Checklist of Required Schedules (continved)
Yes | No -
20a Did the organization operate one or more hospital facllities? /f "Yes, Yoomplete Schedule H o s 20a X
b I "Yes" to line 203, did the organization attach a copy of its audited financial stalements to this retu m? 20b
21  Did the organization report more than $8,000 of grants or other assistance to any domestic organization or
domestic government on Part X, column (A), fine 17 /f "Yes," complete Schedule I, Parts f and T 21 X
29 Did the organization report more than $5,000 of grants or other assistance to or for domestic individuals on
Part IX, column {A), line 27 ff "Yes,"” complete Schedule |, Partstand il . 22 X
23 Did the organization answer *Yes" to Part Vi, Section A, line 3, 4, or 5 about compensatlon of the organlzatton ] current
and former officers, directors, trustess, key employees, and highest compensated employees? If "Yes, " complete
SOHETUIE oo ee eSS4 23 | X
24a Did the organization have a tax-exempt bond issue with an outstanding principal amount of more than $100,000 as of the
last day of the year, that was Issued after December 31, 20027 If "Yes, " answer fines 24b through 24d and complete
Schedule K. 1 O™, GO 1018 258 et e 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary pericd exception? 24b
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the vear to defease
any tax-exempt bonds? 24c
d Did the organization act as an "on behalf of" Issuer for bonds outstandmg at any tlme durlng the year‘? 24d
25a Section 50Hc){(3), 501{c){4), and 501(c)(29) organizations. Did the organization engage in an excess benefit
fransaction with a disqualified person during the year? if *Yes," complste Schedule I, Part D, 25a
b s the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior year, and
that the transaction has not been reported on any of the organization's prior Forms 890 or 980-EZ7 ff *Yes,” complete
SOREAUIE Ly At oo e 25b
26  Did the organization report any amount on Part X, line 5, 6, or 22 for receivables from or payables to any current or
former officers, directors, trustees, key employees, highest compensated employees, or disqualified persons? [f "Yes,"
Complete SChETUIE L, Partll e e st e 26 X
27  Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantial )
contrbutor or employes thereof, a grant selection comimittee member, or tc a 35% controlled entity or family member
of any of these persons? If "Yes," complete Schedule L, Partiff . 27 X
28 Was the organization a party to a business transaction with one of the followmg partles (see Scheduie L Part IV
instructions for applicable filing thresholds, conditions, and exceptions): )
a A current or former officer, directer, trustee, or key employee? /f "Yes, " complete Schedule L, Part IV 28a X
b A family member of a current or former afficer, director, trustee, or key employee? /f ' Yes," complete Schedule L Part IV ______ 28b X
¢ An entity of which a current or former officer, director, trustee, or key employee (or a family member thereof) was an officer,
director, trustee, or direct or indirect owner? /f *Yes, " complete Schedule L Part IV | | | s ogg| X
28 Did the organization receive more than $25,000 in nen-cash contributions? If *Yes," complete Schedule M ... 129 X
30 Did the organization receive contributions of art, histotical treasures, or other similar asssts, of qualified conservation
contributlons? /f "Yes," complete SCHEGUIE M e 30 X
31 Did the organization liquidate, terminate, or dissolve and cease operations?
If "Yes," complote SCReAUle N, Part 1 ||| | e 31 X
82  Did the organization sell, exchange, dispese of, or transfer more than 25% of its net assets?/f "Yes, " complete
SCREAUIE N, PAIEl oo e B et et 32 X
43 Did the organization own 100% of an entity disregarded as separate from the organization under Regulations
sactions 301.7704-2 and 301.7701-37 /f "Yes, " complete Schedule B, Part] e sire s 33 X
34 Was the organization related to any tax-sxempt or taxable entity? /f "Yos," complete Schedule R, Part fi, ifl, or IV, and
PtV I8 T et eee e e SRR eSS 34 | X
35a Did the organization have a controlied entity within the meaning of section 51 BB e 35z | X
b If "Yes" to line 35a, did the organization receive any payment from or engage in any transaction with a controlled entity
within the meaning of section 512(b)(13)? if "Yes," complste Schedule R, Part V. line 2 ... gsb | X
36 Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-charitable related organization?
1f "Yes, " complete Schedule B, Part Vi I8 2 e s 36
37 Did the organization conduct more than 5% of its activities through an entity that is not a related organization
and that is treated as a partnership for federal income tax purposes? if "Yes, " compiete Schedule R, Part Vi . .. 37 X
38  Did the organization complete Schedule O and provide explanations in Schedule O for Part Wi, lines 11b and 197
Note. All Form 990 filers are required to complete Schedule O o oo e ag | X
Form 9890 (2017)

732004 11-28-17
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NATIONAL RURAL ELECTRIC

Form 990 (2017} COOPERATIVE ASSOCIATION 53-0116145 page5

Pari V| Statements Begarding Other IRS Filings and Tax Compliance

Check if Schedule O contains a response or note toany line inthis Part Ve

Yes { No
1a Enter the number reported in Box 3 of Form 1096, Enter -0-if notapplicable ... 1a 378
b Enter the number of Forms W-2@G included in line 1a. Enter -0-if not applicable | . . b 0
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming
(gambling} winnings to Prize WINNGIST ... .. e st e e e U UN VNPT VPP O ic
2a Enter the number of employess reported on Form W-3, Transmittal of Wage and Tax Statements,
filed for the calendar year ending with or within the year covered by thisreturn ... 2a 844
b If at least one is reported on line 2a, did the organization file all required federal smployment tax returns? . | 2b X
Note. If the sum of lines 1a and 2a is greater than 250, you may be required to e-fife {see instructions) .
3a Did the organization have unrelated business gross income of $1,600 or more during the year? 3a | X
b [f "Yes,” has it filed a Form 990 for this year? If *No, ® o line 3b, provide an explanation In Schedule O _____________________________ sb | X
4a At any time during the calendar year, did the organization have an interest in, or a signature or other authority over, a
financia! account in a foreign country (such as a bank account, securities account, or other financial accounty? ... 4a X
b If "Yes," enter the name of the foreign country: B
See instructions for filing requirements for FinCEN Form 114, Report of Foreign Bank and Financial Accounts (FBAR).
5a Was the organization a party to a prehibited tax shelter transaction at any time during the tax vear? o, 5a X
b Did any taxable party notify the organization that it was or is a party to a prohibited tax shelter transaction? ... ... 1 5b X
c ) "Yes," to line 5a ar 5b, did the organization file Form 8886-T? o 5¢
6a Does the organization have annual gross recsipts that are normally greater than $‘i UO OOO and dld the organszatlon soflcrt
any contributions that were not tax deductible as charltable contributions? e, 6a X
b If "Yes," did the arganization include with svery solicitation an express statement that such contrl buimns or gn‘ts
Were MOEEAX AUUGHDIOT oo oo ee et sssAes 2 e ee e e et e et £ na ek AR e s 6b
7 Organizations that may receive deductible contributions under section 170{c).
a Did the organization recaeive a payment in excass of $75 made partly as a contribution and partly for goods and services provided o the payor? | 7a
b If "Yes,* did the organization notify the donor of the value of the goods or services provided? ... 7h
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was reqguired
to file Form 82827 . Tc
d if "Yes," indicate the number of Forms 8282 frled dunng the VBAE e I 7d I
e Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? ... [ .7e
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? ... 7f
g If the crganization received a contribution of qualified intellectual property, did the organization file Form 8880 as reqmred? i
h If the organization recelved a contribution of cars, boats, aitplanes, or other vehicles, did the organization file a Form 1098-C? { 7h
8 Sponsoring organizations maintaining donor advised funds. Did a donor advised fund maintained by the
sponsoring organization have excess business holdings at any time duing the Year? e 8
9 Sponsoring organizations maintaining donor advised funds.
a Did the sponsoring organization make any taxable distributions under section 49667 | ... 9a
b Did the sponsoring organization make a distribution to a denor, donor advisor, or related DEISONT e 9b
10 Section 501{c)(7} organizations. Enter:
a [nitiation fees and capital contributions included on Part VIlL line 12 e 10a
b Gross receipis, inctuded on Form 890, Part VIli, fine 12, for public use of club facilites ... [ 10b
11 Section 501(c){12) organizaticns. Enter:
a Gross income from members ar shareholders | ... 11a
b Gross income from other sources {Do not net amounts due or paid to other sources against
amounts due or received from them.) _ e 11b
12a Section 4947(a)(1) non-exempt chantable trusts [s the organlzatlon fl!lng Form 990 in Ileu of Form 10417 12a
b If "Yes," enter the amount of tax-exempt interest received or accrued during the year ... | 12b '
13 Section 501{c){29) qualified nonprofit health insurance issuers.
a Is the organization licensed to issue qualified heakh plans In more thanone state? | ... 13a
Note. See the instructions for additional information the organization must repert on Schedule O.
b Enter the amount of reserves the organization is required to maintain by the states in which the
organization is licensed to Issue qualified health plans
¢ Enter the amount of reserves onhand ..
14a Did the organization receive any payments for indaor tanning services during the tax year? 14a X
b If "Yes," has it filed a Form 720 to report these payments? /f "Ne, ' provide an explanation in Schedule O {14b
Form 990 (2017}
732006 11-28-17
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NATIONAL RURAL ELECTRIC
Farm 990 (2017) COQPERATIVE ASSOCIATION 53-0116145 pageb
Part VI | Governance, Management, and Disclosure For each "Yes® response to lines 2 through 7b below, and for a "No” response
to line 8z, 8b, or 10b below, describe the circumstances, processes, or changes In Schedule 0. See instructions.

Check if Schedule O contains a response or note to any line in this Part i
Section A. Governing Body and Management

Yes | No

1a 47

4a Enter the number of veting members of the governing body at the end of the tax year ...
If there are material differeaces in voting rights among members of the governing Body, or if the governing
body delegated broad authority to an executive commiitee or similar commitiee, explain in Schadule 0.
b Enter the number of voting members included in fine 1a, above, who are independent ... 1b 47
2 Did any officer, director, trustes, or key employee have a family relationship or a business relationship with any other
officer, director, trustee, or Key @mPIOYEET | e
3 Did the organization delegate contral over management duties customarily performed by or under the direct supervision
of officers, directors, or trustees, or key employees to a management company or Other PEESCNT e eevraeeae
4 Did the organization make any significant changes to its governing documents since the prior Form 990 was filed? ...
Did the crganization become aware during the year of 2 significant diversion of the organization’s assets? ...
6 Did the organization have members or stockROIJErs? e
7a Did the organization have members, stockholders, or other persons who had tha power to elect or appoint one or
more members of the governing body? ...
b Ars any governance decisions of the organization resenred to (or su bject io approval by) members stockholders or

persons other than the governing body? ...,
g Did the organization contemporaneously document the meetlngs held ur wrztfen actmns undedaken durmg the year by lhe foliuwmg

Pajpa >4

[4)]
[ R {4 N {5

7h

8a
8b

B THE OVBIMING DOUY T oo eereteeeereseeert4te 152 e e e s essaee e e e ca e R g eSS e et era b eEEE SRS e e
b Each committes with authority to act on behalf of the governing body?
9 s there any officer, director, trustee, or key employee fisted in Part Vil, Section A, who cannot be reached at the
organization’s mailing address? If "Yes," provide the names and addressas in SoREAUIE © . o e eeeer i ssen
Section B. Policies (This Ssction B requests information about policies not required by the Internal Revenus Code.}

BT - B o

Yes | No
10a X

10a Did the organization have local chapters, branches, oraffiliates? ...
b K "Yes," did the organization have written policies and procedures governing the activities of such chapters, affiliates,
and branches to ensure their operations are consistent with the organization’s exempt PUIPGSES? s 10b
11a Has the organization provided a complete copy of this Form 880 to all members of its governing body before flling the form? * | 11a
b Describe in Schedule C the process, if any, used by the organization to review this Form 890
12a Did the organization have a written contlict of Interest policy? If “No," go fo 08 T e
b Wera officers, directors, or irustees, and key employses required to disclose annually Interests that could give rise to conflicts?
¢ Did the organization regularly and consistently monitor and enforce compliance with the policy? If "Yes," describe
in Schedule O how thiswasdone .
13  Pid the organization have a written whnstleb!ower pollcy?
14  Did the organization have a written document retention and destruction policy? | B
15  Did the process for determining compensation of the following persons include a review and approva§ by independent
persons, comparability data, and conternporanecus substantiation of the deliberation and decision?
a The organization’s CEQ, Fxeoutlve Director, or top management O G Al e ety neaenen
b Other officers or key employees of the organization | ... e b s
If "Yes" to line 15a or 15h, describe the process in Schedule C (see instructions).
16a Did the organization invest in, condribute assets to, or participate in a joint venture or similar arrangement with a
LAXADIE O CUING TNE YBBI? oo toeeeoee e oo eee e e oo e e e e 4s b3 sseene e et re e s b e aeee e e venbh i s s m e er e e b b e
b 1 *Yes," did the organization follow a written policy of procedure requiring the organization to evaluate Its participation
in joint venture arrangements under applicable federal tax law, and take steps to safeguard the organization’s
exempt status with respect to such arrangements? e
Section C. Disclosure
17  List the states with which a copy of this Form 990 Is required to be filed pVA
18  Section 6104 requires an organization to make its Forms 1023 {or 1024 if applicable), 990, and 990-T (Section 501 (c)(3)s only) availabls
for public inspection. Indicate how you made these available. Gheck all that apply.
Own webslie D Ancther's website Upon request D Other (explain in Schedule O}
19 Describe in Schedule O whether (and if so, how) the organization made its governing dosuments, conflict of interest policy, and financial
. statements available to the public during the tax year.
“._ 20 State the name, address, and telephone number of the person who possesses the crganization's boaks and records: P

VENEICTA LOCKHART - (703)907-5360
1301 WILSON BLVD FIN8-110, ARLINGTON, VA 22203-1860

732006 11-28-17
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15a
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NATIONAL: RURAT: ELECTRIC
Form 890 2017} COOEERATIVE ASSGCIATI ON 5 3*0 116145 . Paqe?
]Part Vil| Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
Employees, and Independent Contractors
Check if Schedule O contalns aresponse ornote toany linsinthis Part VIl o

Section A. Officers, Directers, Trustees, Key Employges, and Highest Compensated Employee
1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the organization's tax year.

© List all of the organization’s current officers, directors, trustees {(whether individuals or organizations), regardless of amount of compensation.

Enter -0- in columns (D}, (B}, and (F) if no compensation was paid.
@ List all of the organization’s curvent key employees, if any. See instructions for definttion of "key employee.”

® List ihe organization's five eurment highest compensated employees (other than an officer, director, trustee, or key employee) who received report-
able compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of mere than $100,000 from the organizatior: and any refated crganizations.
e | jst all of the organization’s fermer officers, key employees, and highest compensated employees who received more than $100,000 of

reportable compensation from the organization and any related organizations.
® List all of ihe organization’s former directors or trustees that received, in the capacity as a former director or trustee of the organization,

mare than $10,000 of reportable compensation from the organization and any related arganizations.
List persons in the following order: individual trustees or directors; institutional trustees; officers; key employees; highest compensated employees;
and former such persons.

{1 Check this box if neither the organization nor any refated organization compensated any clirrent officer, director, or trustes.

L

(A )] (C) i3)] (E) {F)
Name and Title Average | o C,E;ng'ggthan one Reportable Reportable Estimated
hours per | box, unless person Is both an compensation compensation amount of
woek officer and a dirsctorftrustee) from from refated other
(list any g the organizations compensation
hoursfor | = = organization (W-2/1098-MiSC) from the
related g g E (W-2/1099-MISG) organization
organizations| £ | 5 gie and related
below EAE-R =g e organizations
iy |Z|E|£ |5 85| 8
(1) PHIL CARSON 21.00
PRESIDENT 1.00]|X X 99,250. 0. 0.
{2} CURTIS WYNN 13.00
VICE PRESIDERT 1.001X X 76,650, g. 0.
{(3) CHRIS CHRISTENSEN 11.00
SECRETARY-TREASURER 1.001X X 70,725. 0. 0.
{4) ANTHONY ANDERSON 4,00
DIRECTOR X 23,050. 0. 0.
(5) LAWRENCE BECKER 10.00
DIRECTOR 1.00(X 18,775. 0. 0.
(6) BARRY BERSTEIN 2.00
DIRECTOR X 0. 0. 0.
(7) MARK BROWN 0.80
DIRECTOR 0.20|X 0. 0. 0.
(8) BRYAN CASE 3.00 .
DIRECTOR X 11,650. 0. 0.
{9} KENNETH COLBURN 11.00
DIRECTOR X 31,050, 0. 0.
(10) MEL COLEMAN 7.60
DIRECTOR 0.401X 49,750, 0. 0.
{11} MICHELLE DAVIA 2.00
DIRECTOR X 10,950, 0. 0.
{12} MARIOK DENGER 25,00
DIRECTOR X 20,9400, 0. 0.
{13) K=VIN DODDRIDGE 2.00
DIRECTOR X 23,550. 0. 0.
(14) DANIEL DYER 4,00
DIRECTOR X 19,000. 0. 0.
{15) ROY FRIEDERSDORF 5.60
DIRECTOR 0.40(X 24,000. g. 0.
(16) SANDRA GREEN 4.60
DIRECTOR 0.401X 24,950, G. 0.
(17) SCOTT HALTLOWELL ' 5.00
DIREQTOR X 24,725. 0. 0.
Form 990 (2017)
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NATIONAL RURAI. ELECTRIC

Form 890 (2017) COOPERATIVE ASSOCIATION 53-0116145 pPage8
IP art V"I Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees fcontinued)
7] (8) (€ (D) (E) (F)
Name and tille Average | POSHION enens Reportable Reporiable Estimated
hours per | pox, unless persan is both an compensation compensation amount of
week officer and a direciet/trustes) from from related other
{istany |2 the organizations compensation
hours for | 5 o organization (W-2/1092-MiSC) from the
related | 5| & 2 (W-2/1099-MISC) organization
organizations| £ | £ 2|2 and related
below [E|51, (2|68 organizations
{18) CHRISTOPHER HAMON 9.60
DIRECTOR 0.401X 27,800. 0. 0.
(1%) WILLIAM HART 10.00
DIRECTOR X 37,400. 0. 0.
{20) MARK HOFER 7.60
DIRECTOR 0.40}X 20,950. 0. 0.
(21} DAVID IHA 3.00 :
DIRECTOR 1.00|X 29,000. 0. o.
(22) LYNN JACOBSON 6.60
DIRECTOR 0.40|X 10,514. 0. 19,000
(23) XKERRY KELTON 6.60
DIRECTOR 0.40({X 25,9540. 0. 0.
{24} MEERA KOHLER 6.60
DIRECTOR 0.40}X 25,950. 0. 0.
(25} THOMAS MADSEN 5.00
DIRECTOR X 0. 0 18,300.
(26) JOSEPH MARTIN 5.00
DIRECTOR X 20,900. 0 0.
tb Sub-total - S 727,439. 0 37,300,
¢ Total from continuation sheets to Part VII Sectlon A | 2 9,375,602, 0 2,689,853,
d Total ([add e 1D AN 16) ..ooooooeii o e p |10,103,041. 0 2,727,259,
2 Total number of individuals (including but not limited to those listed above) who received more than $100,000 of reportable
compensation from the organization = 393
Yes | No
3  Did the organization list any farmer officer, director, or trustee, kay employes, or highest compensaied employee on
line 1a? If "Yas," complate Schedule J for such IndIgUa] e 31 X
4 Forany individual listed on line 113, s the sum of reportable compensation and other compensation from the organization
and related organizations greater than $150,0007 If *Yes,* complste Schedule J for such individual 4 t X
5 Did any person listed on line 1a recelve or accrue compensation from any unrelated organization or mdlwdual for services
rendered to the organization? if *Yes," compiete Schedule J for SUGR PBISON . oo 5 X
Section B. Independent Contractors
1 Complste this table for your five highest compensated independent contracters that received more than $100,000 of compensation from
the organization. Report compensation for the calendar year ending with or within the organization’s tax year.
A B C
Name and bLEsi)ness address Desc;ipticg'l g;f services Comp(en)sation
DANTIELLE CORBIN MAGAZINE ADVERTISTNG
114 MARBELLA DR, MURRELLS INLET, SC 29576 [SALES 531,982,
ASGE PUBLIC STRATEGIES LLC, 222 W MERCH
MART PLZ, SThH 2400, CHICAGO, IL 60654 CONSULTING SERVICES 444 ,283.
HUNTON AND WILLIAMS LLP, 9551 EAST BYRD
STREET PLAZA EAST T, RICHMOND, VA 23219 [ EGAL: SERVICES 382,265,
ZOVAYA CORPORATION, 9900 GREENBELT RD STE [SOFTWARE CONSULTING
E 244, LANHAM , MD 20706 SERVICES 316,036.
INCAPSULATE LLC, 1620 L ST NW 3RD FLOOR SOFTWARE CONSULTING
STE D, WASHINGTON, DC 20036 SERVICES 298,493.
2 Total number of independent coniractors fincluding but not fimited to those listed above) who received more than
$100,000 of compensatlon from the organization B 30
SECTION A CONTINUATION SHEETS Form 980 (2¢617)

SEE PART VII,

732008 171-28-17

8
12571114 144857 NRECA_990

2017.05000 NATIONAL RURAL ELECTRIC CCO NRECA 92



NATIONAL RURAL ELECTRIC

COQPERATIVE ASSOCIATION

53-0116145

Form 990
IF.'ai‘I: Vi l Section A. Qfficers, Directors, Trustees, Key Employees, and Highest Compensated Employees {continued)
(A) {B) (C) ) (E) {F)
Name and title Average Position Reportabie Reportable Estimated
hours {check all that apply) compensation compensation armount of
per from from related other
week 8 the organizations compensation
(list any -'g ?} organization (W-2/1099-MISC) from the
hours for E N % (W-2/1099-MISC) arganization
refated s|& & and related
organizations é - g g organizations
below El2is1El8|=
ine) [E|E|siE|E|E
(27) THOMAS MCQULSTON 6.60
DIRECTOR 0.40|X 22,600, 0. 0.
(28) GALEN MILLS 5.00
DIRECTOR X 3,550. 0. 29,450.
(29) JESSICA WELSON 7.00
DIRECTOR X 24,000. 0. 0.
(30) WILLIAM NOEL 3.60
DIRECTOR 0.40(1X 16,5900. 0. 0.
(31} CURTIS NOLAN 7.00
DIRECTOR 1.001X 28,300. 0. 0.
{32) RANDY PAPENHAUSEN 7.00
DIRECTOR X 22,125, 0. 0.
(33) JEFFREY PETERSON 3.60
DIRECTOR 0.40|X 22,100, G. 0.
(34) GARY POTIER 4.00
DIRECTOR X 23,300, g. 0.
{35) TOM PURKEY 6.00
DIRECTOR X 22,100. 0. 0.
{36} REUBEN RITTHALFER 3.60
DIRECTOR 0.40|X 18,300. 0. 0.
(37) LANNY RODGERS 6.00
DIRECTOR X 11,250, 0.4 18,950.
{38) KEITH ROSS 6.00
DIRECTOR X 24,850, 0. 0.
(39) RONALD SCHWARTAU 7.00
DEIRECTOR 1.001X 17,000. 0.l 24,650,
(40) CAROL SHARP 5.00
DIRECTOR X 22,100. 0. 0.
{41} CHARLES SHORT 5.60
DIRECTOR 0.40 (X 30,900. 0. 0.
(42} KELLEY SMITH 7.00
DIRECTOR X 26,250, g. 0.
(43) TIMOTHY SMITH 5.60
DIRECTOR 0.40X g. 0. 0.
(44) DAVID SPRADLIN 5.60
DIRECTOR 0.40}X 25, 250. g. 0.
(45) STEVEN WALTER 8.00
DIRECTOR 1.00|X 34,300. 0. 0.
(46) GREG WHITE 6.00
DIRECTOR X 28,050. 0. 0.

Total to Part VII, Sectionn A, e 10 i i e

732201
04-01-17
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NATIONAL RURAL ELECTRIC

COOPERATIVE ASSCOCIATION

53-0116145

Form 990
IPart Vil F Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees feontinuead)
(A) (B) (C) (D) {E) {F)
Name and title Average Position Reportable Reportable Estimated
hours {check all that apply) compensation compensation amount of
per from from related other
week 8 the organizations compensation
(list any § é crganization (W-2/1099-MiSC) from the
hours for || é (W-2/1099-MISC) organization
rolated | & £ and related
organizations| S 3 g g organizations
below SiElul|ElE]s
ey |2|ElS|8|2|E
(47) MICEAEL WILLIAMS 4,60
DIRECTOR 0.401X 22,800. 0. 0.
(26) BRYAN WOLFE 11.60
DIRECTOR 0.401(X 25,850. 0. 0.
(49) JEFFREY CONNOR 47,80
CHIEF OPERATING OFFICER 1.20 X 493,154, g.] 95,672,
{50) VENEICTA LOCKHART 41,80
ASST TREAS; SR, VP, FINANC 1.20 X 364,283, 0.} 248,379.
(51} JTM MATHESON 51.00
CHIEF EXECUTIVE OFFICER 1.00 X 1,254,290, 0.t 157,724,
(52) PETER BAXTER 54.00
SR, VP, TNSURAKCE & FINANC X 619,939. 0. 226,499.
(53) KIRK JOHNSON 56.00 ;
SR. VP, GOVERNMENT RELATIO X 375,508, 0.l 122,138,
(54) MARTIN LOWERY 40.00
EXEC. VP, MEMBER & ASSOC, X 641,646, 0.l 108,089,
(55) MARY MCLAURY 48,00
€00, TOUCESTONE ENERGY X 118,727. 0. 76,071,
(56) RICHARD MEYER 45,00
SR, VP, GENFRAL COUNSEL X 390,327, 0.f 136,487,
(57) LYNN MOORE 59,00
EXECUTIVE DIRECTOR TOUCHSTONE ENERGY X 189,451, g., 51,510.
(58) MARY PAT PARIS 43.00
VP, ADMINISTRATION X 238,176. 0.] 84,546.
(58) SCOTT PETERSON 44.00
SR, VP, COMMUNICATIONS X 280,815. 0. 34,128,
(60) MICHELLE RINN 45.00
SR, VP, HUMAN RESOURCES X 283,776. 0. 102,924,
{(61) DANIELLE SIEVERLING 56.00
CHIEF RISK AND COMPLIANCE X 328,478. 0.4 95,2089.
{62) JIM SPIERS 40.00
VP, BUSINESS AND TECH. STR X 342,126, 6. 100,685.
(63) TOM STANGROOM 49.00
SR. VP & CIO X 443 ,515. 0.i 210,098.
{64} TRACEY STRINER 50.00
SR, VP, EDUCATION & TRAINI X 293,139, 0. 183,051.
(65) MARK MAUS 64.00
VP, ACTUARIAL SERVICES X 283,048, 0.l 87,175.
(66) STEVE SANKER 62.00
VP, IF&S RELATTONSHIP MGT. X 361,780, 0.l 116,655.
Total to Part Vil, Section A, NS TG i g eeesieces
ol
10
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NATIONAL RURAL ELECTRIC

COOPERATIVE ASSOCIATION 53-0116143

12571114 144857 NRECA 990

Form 980
| Part VHI I Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
(A) {B} (C} > (E} {F)
Name and title Average Position Reportable Reportable Estimated
nours {check al that apply} compensation compensation amount of
per from from related other
week & the organizations compensation
fistany | & = organization {W-2/1099-MISC) from the
hoursfor | 2] é (W-2/1099-MISC) organization
related B '§ . g and related
organizations| £ | g s |E organizations
below |3 2l:|8 g 5
fine) ERER AR
(67) MONTCA SCHMIDY 47.00
VP, NATIONAL CONSULTING GR X 296,030. 0.] 140,056.
(68) CHRISTOPHER STEPHEN 50,00
SR, LEGISLATIVE AFFAIRS DIRECTOR 285,144, g.] 73,224,
(69) JOHN SZCZUR 40.00
VP, INVESTMENT STRAT, & PE X 754,658. g.] 166,589,
(7¢) GLENN ENGLISH 0.00
FORMER CHIEF EXECUTIVE OFFICER X 114,997, 0. 0.
{71) PATRICK GIOFFRE 0.00
FORMER EXEC VP, INTERNAL SERVICES X 150,720. 0. 0.
Total to Part VI, Section A, ling 1c¢ 9,375,602, 2;689:959-
S
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NATIONAL RURAL ELECTRIC

Form 960 (2017) COOPERATIVE ASSOCIATION 53-0116145 Page9
_ [ Part VIl | Statement of Revenue
- Check if Schedule O contains a response or note teany ineinthis Part VIl ..o e L]
(a) B ()] {D}
Total revenue Related or Unrelated R?}’g&”&ﬁﬁfﬁg?d
exempt functon business sechons
revenue revenue 5{?-5h14
*E*E 1 a Federsted campaigns ... |1&
g é b Membership dues 1h
.-;”E“ ¢ Fundraising events 1c
55 d Related organizations ... 1d
4. f:) e Government grants {contributions) | 1e 5,545,986,
2 5 f Al other coniributions, gifts, grants, and
a5 similar amounts not inchided abeve | |4t
%% ¢ WNoncash cantributions included In lines 1a-1: §
O&| h Totab Addlines Tadf .o R 5,545,986,
Business Code
g 2 3 REIMBURSED COSTS 524252 109,385,930, 108,395,930,
£ o b MEMBERSHIP DUES 900095 31,848,346, 31,848,346,
%% ¢ TRAINITNG & PROFESSIONAL SERVICES 541908 9,827,105, 6,402,993, 3,424,106,
£2| | ADVERTISING TINCOME 511126 2,115,708, Z 115,708,
?;*‘r e SUBSCRIPTION INCOME 51,1120 1,090,769, 1,080,769,
& t All other program service revenue . 900099 8,077,811, 6,753,061, 1,324,750,
g Total. Addlines 2821 . e, B | 162,355,663,
3  Investment income (including dividends, intersst, and
other simifar amoUnts) s P 281,286, 281,286,
4  Income from investmert of tax-exempt bond procesds -
5  Rovalies ..o . b 751,763, 39,450, 712,313,
{i} Real (i) Personal
6 a Grossrenis 12,820,075,
b Less:rental expenses .. 7,346,746,
¢ Rental income or {loss) . 5,543,329, o )
d Net rental iNGome or (IO88) .o » 5,543,325, 5,543,329,
7 a Gross amount from sales of | (i) Securities &i) Other
assets oiher than inventory
b Less: cost or other basis
and sales expenses ...
¢ Gainor({loss) .
d Net gain or (loss)
o | 8 a Gross income from fundraising events (not
:i:: including $ of
E cantributions reported on line jc). See
5 Part IV, ine 18 ..o @
g b lLess:directexpenses ... b
¢ Not Income or {loss) from fundraising events ...
9 a Gross income from gaming activities. See
Part IV, line19 ... a
b Less: directexpenses . ... b
¢ Net incoms or (loss} from gaming activities ... B
10 a Gross sales of inventory, lsss returns
and allowances , ... 8
b Less:costofgoodssold ... b
¢ Net income or (loss) from sales of inventory ... P
Miscellanecus Revenue Business Code )
{1 a MEETINGS & CONFERENCES 541300 9,061,428, 9,062,428,
b
[+
- d Alictherrevenue . s
e Total Addlines 11a-T1d ... .. > 9,061,428,
42  Total revenee, Seeinstruciions. . ... ... » 183,539,461, 170,416,598, 7,576,877, 0,
732008 11-28-17 Form 990 {2017)
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Form 990 (2017)

NATIONAL RURAL ELECTRIC
COOPERATIVE ASSQCTATION

53-0116145 Page10

[Part IX] Statement of Functional Expenses

Seciion 507(c)(3) and 501{c){4) organizations must complete all columns, All other organizations must complete colurmn (A).

Check if Schedule O contains a response ar noteut\c}w any line in this Part D((B)[G) |
Do not include amounts reported on lines 6b, .
75, 8, 9, and 105 of Part Vil Tolalarpanses | Proga e | s el
1 Grants and other assistance to domestic organizations
and domestic governments, Sse Part [V, line 21
2 Grants and other assistance to domestic
individuals. See Part IV, line22 ...
3 Grants and other assistance to foreign
organizations, foreign governments, and foreign
individuals. See Part IV, jines 16 and 16 | ...
4 Benefits paid to or for members | ...
5 Compensation of current officers, directors,
trustees, and key employees . 8,595,132,
6 Compznsation not included abave, fo dlsqua]med
persons (as defined under section 4858(£){ 1)) and
persons described ia section 4958(c)(S)}B) ..
7 Othersalariesand wages .. ..o 73,887,183,
g Pension plan accrials and contributions (include
saction 401{k) and 403(b) employer ceniributions) 25,227,184,
9  Other employee benefits 10,235,611.
10 Payroll la%es oo 5,811,001.
11 Fees for services (nan-empioyees}:
a Management ... 152,778.
B oLegal e 1,053,836,
© ACCOUNENG ..\ .o\ 113,265.
d LOBBYING . oo 423,299.
e Professlonat fundraising serviges. See Part IV, line 17
f Investrment management fees .
g Other. {Ifiine 31g amount axceeds 10% of Ime 25
~ column (A) amount, list line 11g expenses on Sch0.) | 12,609,823, :
12 Advertising and promotion ... 391,423,
13 Office expenses_ ... 3,492, 132,
14  Information technology 1,483,830,
18 Rovaltles ..
16 OCCUPANGY oo |25 372,093,
ST (0 S 6,016,820,
18 Payments of travel or entertainiment expenses
for any federal, state, or local public officials
19  Conferences, conventions, and meetings 6,130,167,
20 Interest
21 Payments to affiliates
22 Depreciation, depletion, and amortnzatlor; 6,204,785,
23 ISUMANCE oo 505,639,
24  Other expenses. ltemize expenses not covered
above. (List miscellaneous expenses in line 24e. if ling
24e amount exceeds 10% of line 25, column (A)
amount, list line 24e expenses on Schedule 0. )
a EQUIPMENT MAINTENANCEHE 3,817,857,
b CONTRACTED PERSONNEL 2,394,663,
¢ ELECTRONIC SUBSCRIPTION 2,321,745,
d UBIT 514,925,
& All other expenses 14,069,472,
25  Total functional expenses. Add lines 1 through 24e (187,824,669,
o6 Joint costs. Complete this line only if the organization
reported in 2olumn (B) joini cosis from a combinad
educational campaign and fundraising solicitation.
Check hera - if fallowing SOP 98-2 (ASG 958-720)
Form 990 £2017)
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Form 990 (2017)

NATIONAL RURAL ELECTRIC
COOPERATIVE ASSOCIATION

53“0116145 Paqe'”

| Part X | Balance Sheet
Chack if Schedufe O contains a response ornote toany lineinthis Part X . e L
(A) {B)
Beginning of year End of year
1 Cash-nondnterestbearing | s 1
2 Savings and lemporary cash investmerts e 16,863,976.] 2 11,343,136,
3 Pledges and grants receivable, net 3
4  Accounts receivable, net 35,027,613, 4 48,458,149,
5 Loans and other regeivables from current and former officers, dlrectors
trustess, key employees, and highest compensated employees. Complete
PartHof Schedule L e 5
& Loans and other receivables from other disqualified persons {as defined under
section 4958((1}), persons desaribed in section 4958{c)(3}(B}, and contributing
employers and sponsoring organizations of section 501(c}{@) voluntary
% employees’ beneficiary organizations (see instr). Complete Part il of Sch L 6
@ 1 7 Notes and loans recelvable, et .. ..o 7
L1 8 INVentonies fOr Sal Or USE ... . ...ocooo.eoosseesesiee oo 39,673.] 8 26,242,
9  Prepaid expenses and deferred charges 5,520,817.] o 5,437,858,
10a Land, buildings, and equipment: cost or ather
basis. Complete Part VI of Schedule D 10a| 156,157,880,
b Less: accumulated depreciation | ... 10b 67,158,123, 88;210;329- 10c 88,989,757.
11 Investments - publicly fraded securities s 16,120,992, 11 8,105,096,
12 Investments - other securities. See Part [V, fine 11 13 ;3 34 ‘ 179. 12 19,0 20 , 319.
13  Investments - program-related. See Part IV, line 11 13
14 ItangiDle 8SSEIS | e et e 14
15 Other assets. See Part IV, e 11 | .. ..o 12,490,470.] 15| 13,762,405,
16 Total assets. Add lines 1 through 15 (must equal line34) ... 187,608,149. 46} 135, 222,962.
17 Accounts payable and accrued expenses 19,795,839.] 7 15,381,745,
18 Grants paVable | e et 18
T8 Do 1OVOIUE e ettt ren et earen 44,559,734.] 19 55,521,003,
20 Tax-exempt bend HEDIHES ..ot 20
21 Escrow or custodial account liability, Complete Part IV of Schedule D | | ... 355,630 21 703,617,
@ |22 Loansard other payables to current and former officers, directors, trustees,
g key employees, highest compensated employees, and disqualified persons.
8 Complete Partll of Schedulo L ||| ..o 22
= |23 Secured mortgages and notes payable to unrelated third parties ... 23
24 Unsecured notes and loans payable to unrelated third parties ... 24
25  Other liabilities {including federal income tax, payables to refated third
parties, and other liabilities not Included on lines 17-24), Gomplete Part X of
SCHEAUIE D oo oo 33,767,033. 25| 34,633,049.
26 Total liabilities, Add ines 17 through 25 ...\ oo 98,478,236.] 26 | 106,245,414,
Qrganizations that follow SFAS 117 (ASC 958}, check here p- L | and
@ complete lines 27 through 29, and lines 33 and 34,
E |27 UnrestriGtod NOLASSEES . _..........coccorvrreoriersrserrcrsrers oo 27
& (28 Temporarily restricted Net assets ... .o 28
z 29 Permanently restricted net assets |, . 29
T Organizations that do not follow SFAS 117 (ASG 958), check here b '
& and complete lines 30 through 34.
*3 30 Gapital stock or trust principal, or current funds 0. 30 0.
g 31  Paid-in or capital surplus, or land, building, orequipmentfund . .. 0.] 31 0.
# |32 Retained earnings, endowment, accumulated income, or otherfunds 89,129,913, 32 88,977,548,
Z |33 Totalnetassets orfund BalanCes e, 89,129,913.{ 33 88,977,548,
34 Total liabilities and net assetsfund balances ... 187,608,149, 34| 195,222, 962,
Form 990 2017)

732011 11-28-17

12571114 144857 NRECA 990

14

2017.05000 NATIONAL RURAL ELECTRIC CCO NRECA_92



NATIONAL RURAL ELECTRIC

Form 990 (2017} COOPERATIVE ASSOCIATION 53-0116145 page12
[ Part XI [ Reconciliation of Net Assets
Check if Schedule O contains a response or notetoany lineinthis Park Xl ...
1 Total revenus {must equal Part Vill, column (A), line 12) 1 183,539,461,
2 Total expenses {must equal Part IX, column (A), tine 25) 2 187,824,669,
3 Revenue less expenses. Subtract line 2 from line 1 3 -4,285,208.
4 Net assets or fund balances at beginning of year (must equai F’art X lzne 33 column (A)) 4 89,129,913,
5 Net unrealized gains {losses) on investments 5
6 Donated services and Use O fAGHIES ... ooceooooeoss oo e srsse oo 6
7 Inrvestment expenses 7
8 Prior period adjustments 8
@ Other changes in net assets or fund balances {explain in Schadule O) | ..o g 4,132,843,
10 Net assets or fund balances at end of year. Combine lines 3 through 8 (must equal Part X, fine 33,
10 88,977,548.

CORIMIN {B)) ..o ioitiotiiiesses s e i o e oot e i en it e sttt b e e oo et
] Part Xll| Financial Statements and Reporting %

Check if Schedule O contains a response or note to any line in this Part Xi

Yes | No

1 Accounting method used to prepare the Form 980: [ cash Acorual L Other
If the organization changed Its methed of accounting from a prior year or checked "Other," explain in Schedule O.

2a Were the organization's financial statements compiled or reviewed by an independent accourtant?
If "Yes," chack a box below to indicate whether the financial statements for the year were compiled or reviewed on a

Za X

separate basis, consolidated basis, or both:
1] Separate basis [ consolidated basis {1 Both consolidated and sepdarate basis

b Were the organization’s financial statements audited by an independent accountant? L
i "Yes,” check a box below to indicate whether the financial statements for the year were audited on a separate basis,

op | X

consolidated basis, or both:
] Separaie hasis Conselidated basis 1 Both consolidated and separate basis

¢ If"Yes" 1o fine 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,
review, or compilation of its financial statements and selection of an independent accountant? . ...
If the organization changed either its oversight process or selection process during the tax year, explaln in Schedu]e O
3a As a result of a federal award, was the organization required o undergo an audit or audits as set forth in the Single Audit
Act and OMB CIOUIr AIBBT ettt ee e e sa s remma s em e eme e b ek R e rE e e
b If "Yes,* did the organization undergo the required audit or audits? If the organization did not undergo the required audit
ot audits, explain why in Schedule © and describe any steps taken to undergo such audits

2¢ | X

3a| &

3| X
Form 990 (2017)

732012 11-28-17
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SCHEDULE C Political Campaign and Lobbying Activities OMB No. 1545-0047
{Form 990 or 990-EZ} 20 1 7
For Organizations Exempt From Income Tax Under section 501(c) and section 527
Deparimnt of the Treasury » Complete if the organization is described below. P Attach 1o Form 990 or Eorm 990-EZ. Ox;en to E{Ub“c
nspection

Internal Revenue Servics P Go to www.irs.gov/Form930 for instructions and the latest information.

If the organization answered "Yes," on Form 990, Part [V, line 3, or Form 980-EZ, Part V, line 46 (Political Campaign Actlvities), then
© Saction 501 (c)(3) organizations: Complete Parts A and B. Do not complete Part |-G,
® Section 501(c} (other than section 501(c)(3)) organizations: Camplete Parts LA and C below. Do not complete Part I-B.
® Soction 527 organizations; Gomplete Part |-A only.
I the organization answered "Yes,” on Form 990, Part IV, line 4, or Form 990-EZ, Part VI, line 47 (Lobbying Activities), then
® Section 501 (6)(3) organizations that have filed Form 5768 (election under section 501(h}): Complete Part [l-A. Do not comnglete Part [1-B.
® Section 501{c)(3) organizations that have NOT filed Form 5768 (election under section 501(h)): Compiete Part I1-B. Do not complete Part Il-A,
If the organization answered "Yes," on Form 990, Part IV, line 5 [Proxy Tax} (see separate instructions) or Form 990-EZ, Part V, line 35¢c (Proxy
Tax) (see separate instructions), then .

® Saction 501(c}(4), (5), or (6) organizations: Complete Part lil.
Name of organization ~ NATTIONAL RURAL ELECTRIC
COOPERATIVE ASSOCIATION 53-0116145
[Part I-A| Complete ii the organization is exempt under section 501(c) or is a section 527 organization.

Employer identification number

1 Provide a description of the organization's direct and indirect political campaign activities in Part [V,

2 Political campaign activity expendiUrES || .. et b g n e
3 Voluntesr hours for political campaign actiVItes e

|PartI-B] Complete if the organization is exempt under section 501(c)(3}.
1 Enter the amount of any excise tax incurred by the organization under section 4955 ...
2 Enter the amount of any excise tax incurred by organization managers under section 4955 ...
3 If the organization incurred a section 4955 tax, did it fife Form 4720 forthis year? ||| ... [ Yes [ iNo
48 WS 3 COMECHON MIAUET L.\ [Ino

: b If "Yes," describe in Part V.
{PartI-C| Compiete if the organization is exempi under section 501{c}, except section 501(c)(3).

>3

1 Enter the amount directly expended by the filing organization for section 527 exempt function activities |
2 Enter the amount of the filing crganization's funds contributed to other organizations for section 527

exernpt Funclion @CIVIEIES ... e e
3 Total exempt function expenditures. Add lines 1 and 2. Enter here and on Form 1120-POL,

e 17D e e
4 Did the filing organization file Form 1120-POL for this year? LI ves [_iNo
Enter the names, addresses and empioyet identification number (EIN) of all sectlon 527 pohtlcai organlzatlons to whlch the filing organization
made payments. For each arganization listed, enter the amount paid from the filing organization’s funds. Also enter the amount of political
contributions recelved that were promptly and directly defivered to a separate political organization, such as a separate segregated fund or a
political action committee (PAG). If additional space is needed, provide information in Part V.,

(a) Name (b} Address (c) EIN {d} Amount paid from (e) Amount of political
fiing organization’s | contributions received and
funds. if none, enter -0-. promptiy and directly

delivered to & separate
political organization.
If none, enter -0-.

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedtle C (Form 990 or 990-EZ} 2617

LHA
732041 11-08-17
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NATIONAI. RURAL ELECTRIC
Schedle C (Form 990 or 990-57) 2017 COOPERATIVE ASSOCIATION 53-0116145 Page2

] Part 1I-A | Gomplete if the organization is exempt under section 501{c){3) and tiled Form 5768 (election under

section 501({h)).

A Chack P L_[ ifthe filing organization belongs to an affiliated group {and list in Part [V each affiliated group member's name, address, EIN,
expenses, and share of excess lobbying expenditures).

B Check B El if the filing organization checked box A and “limited control” provisions apply.

. . . {a) Filing {b) Afiiliated group
Limits on Lobbying Expenditures g s
organization’s totals
(The term "expenditures" means ameounts patd or incurredy} ¢ totals

Total lobbying expenditures (add lines 1
Other exempt purpese expenditures

- 0 O o oo

Totat exempt purpose expenditures (add lines
Lobbying nentaxable amount. Enter the amount from the following table in both columns.

Total lobbying expenditures to influence public apinion (grass roots lobbying) . ...
Total lobbying expenditures to influence a legistative body (direct fobbying} ...

aand 1b)

ic

and 1}

If the amount on fine 1e, column (a) or {b) is:

The lobbying nontaxable amount is:

Not over $500,000

20% of the amount on line 1e.

Over $500,060 but not over $1,000,000

$100,000 plus 15% of the excess over $500,000.

Over $1,000,000 but not over $1,500,000

$175,000 plus 10% of the excess over $1,000,000

Over $1,500,000 but not over $17,000,000

$225,000 plus 5% of the excess over $1,500,000.

Over $17,000,000

$

1,000,000.

g Grassroots nontaxable amount (enter 25% of line )
h Subtract line 1g from line 1a. If zero or less, enter -0-
i Subtract line 1f from line 1¢, If zero or less, enter -0-

i Ifthere is an amount other than zero on either line 1h or line 1, did the organization file Form 4720

reporiing section 4911 tax for this year?

I:l Yes |__—i No

4-Ysar Averaging Period Under section 501(h}
{Some organizations that made a section 501(h] election do not have to complete all of the five columns below.

See the

separate instructions for lines 2a through 27}

Lobbying Expenditures During 4-Year Averaging Period

Calendar year
{or fiscal year beginning In)

(a) 2014

(b) 2015 () 2016 (d} 2017 (e} Total

2a | obbying nontaxable amount

b Lobbying ceiling amount
(150% of line 2a, column{e))

c Total lobbying expenditures

d Grassroots nontaxable amount

e Grassroots celling amount
{150% of line 24, column {&))

f Grassroots lobbying expenditures

732042 1-09-17

12571114 144857 NRECA_990

Schedule C {(Form 980 or 890-EZ) 2017
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NATIONAL RURAL ELECTRIC

Sghedule G (Form 990 or 990-E7) 2017 COOPERATIVE ASSOCIATION 53-0116145 Pages
Farl II-B| Complete It the organization is exempt under section 501(c)(3) and has NOT filed Form 5768

(election under section 501(h)).

For each "Yes," response on lines 1a through 11 below, provide in Part IV a detailed description {a) (b)
of the lobbying activity. Yes No Amount
1 During the year, did the fifing organization attempt to influence foreign, national, state or
local legislation, including any attermpt to infuence public opinion on a legisiative matter
or referendum, through the use of:
8 VOIUMTBEIS? | oisiieeceeces oot ettt e se e re s semems s ems bbb s
b Paid staff or management (include compensation in expenses reported on lines 1¢ through 197
c Media advertisemenis? ...
d Mailings to members, Iegsslators ar the pubhc" ____________________________
e Publications, or published or broadeast statements?
f Grants to other organizations for lobbying pUrPoSes? | e
g Direct contaet with legislators, their staffs, goverament officials, or a legistative body? | ...
h Rallies, demonstrations, seminars, conventions, speeches, lectures, or any similar means?
| Other activiies? e
j Total. Add lnes ic through 1i
2a Did the activities in line 1 cause the crganization to be not described in section 501({}3)? ...
b If "Yes," enter the amount of any tax incurred under section 4912 ...
¢ If "Yes,* enter the amount of any tax incurred by organization managers under section 412 |
d If the filing organization incurred a section 4912 tax, did it file Form 4720 forthis yeat? ._...............

Pait lII-FA| Complete if the organization is exempt under section 501(c)(4), section 601{c)(5), or section

501(c)(6).
Yes No
1 Were substantially al (80% or mare} dues recelved nondeductible by members? ... e 1 X
2 Did the organization make only inhouse lobbying expenditures of $2,000 or less? 2 X
3 Did the organization agree o carry over lob bqu and political campaign activity expendﬂures from the prior year? 3 X

Part II-B| Complete if the organization is exempt under section 501(c)(4}, section 501(c){5), or section
501{c){6) and if either (a) BOTH Part lll-A, lines 1 and 2, are answered "No," OR {b) Part lll-A, line 3, is

answered "Yes."
1 Dues, assessments and similar amourits from members | 1 [31,838,296.
2 Section 162(g} nondeductible lobbying and political expenditures (do not mclude amaunts of pohtlcal
expenses for which the section 527{f} tax was paid).
a Currentyear . 2,755,000
b Carryover from last year

c Total
3 Aggregate amount reported in section 6033{e)({1){A) notices of nondeductible section 162(¢) dues
4 If notices were sent and the arount on line 2¢ exceeds the amcunt on line 3, what portion of the excess

does the organization agree to carryover to the reasonable estimate of nondeductible lobbying and poiitical

oc | 2,755,000,
3] 4,138,978,

axpenditure next year? |
Taxable amount of lobbying and polmcal expendltures (see mstructlons)

[Part IV | Supplemental Information
Provide the descriptions required for Part 1-A, line 1; Part I-B, line 4; Part |-G, line 5; Part II-A (affiliated group list); Part il-A, lines 1 and 2 (sse

instructions); and Part IFB, line 1. Also, complete this part for any additional information.

5 |-1,383,878.

Schedule C (Form 930 or 990-EZ) 2017

732043 11-Q9-17
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CMB No. 1545-0047

SCHEDULE D Supplemental Financial Statements
{Form 290) P Complete if the organization answered "Yes" on Form 290, 26 17
Part IV, line 6, 7, 8, 9, 10, 11a, 11b, 11c, 114, 11e, 11f, 124, or 12h. ~ ) .
Depariment of the Treasury > AttaCh to Form 990. Open m. Public
Internal Revenue Service P-Go to www.irs.gov/Form390 for instructions and the latest information. Inspection
Name of the organization NATIONAL RURAL ELECTRIC Employer identification number
COOPERATIVE ASSOCIATION 53-0116145

Part| | Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts.Complete if the
organization answered “Yes" on Form 980, Part [V, line 6.

{a) Donor advised funds (b) Funds and other accounts

Totat numberatendofyear ...
Aggregate value of contributions to (during year) ...
Aggregate valus of grants from {during year)
Aggregate valus atend of year . ...,
Did the organization inform all donors and donor advisors in writing that the assets held in donor advised funds

are the organization's property, subject to the organization’s exclusive legal control? . ...
6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be used only

for charitable purposes and nat for the benefit of the donor or donor advisar, or fer any other purpose conferring

L5900 - % R Y

[ Yes ] No

impermissible private benefit? ... R e
[Part Il | Conservation Easements, Complete |f the orgamzat:on answered "Yes“ on Form 990 Part lV Ilne 7.
1 Purposa(s) of conservation easements held by the organization {check all that apply}.
(] Preservation of land for public use (e.g., recreation or education) [ 1 Preservation of a historically important {and area
Protection of natural habitat Preservation of a certified historic structure

Preservation of open space
2 Complets lines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservatlon easement on the last

day of the tax year. . Held af the End of the Tax Year
a Total number of conservalion €8SEMENTS | ... oo e 2a
b Total acreage restricted by conservation easements .. 2b
¢ Number of conservation easements on a certified historic structure Included in (a} 2c
d Number of conservation easements Included in {c) acquirad after 7/25/08, and not on a histarie structure
2d

listed in the National BegiSter . . ... ... b s
3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the tax

vear p
4 Number of states where property subject tc conservation easement is located »
5 Does the organization have a written policy regarding the periodic monitering, inspection, handfing of
L1 Yes ] No

violations, and enforcement of the conservation easements Rholds? e
6 Staff and voluntesr hours devoted to monitoring, inspecting, handling of violations, and enforcing conservation easements during the year

g
7 Amount of expenses incurred in monitoring, Inspecting, handling of violations, and enforcing conservation easements during the year
B $
8 Does each conservation easement reported on line 2{d) above satisfy the requirements of section 170{h){)(B)()
AN SECHON 17OFNABIINT oot e e et [lves [Ino
9 in Part XIll, describe how the organization reports conservation easements In its revenue and expense statement, and balance sheet, and
include, if applicable, #he text of the fooinote to the arganization's financial statements that desctibes the organization’s accounting for

conservation easemenis,

] Part Il | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Complete if the organization answered "Yes" on Form 980, Part IV, line 8.
1z If the organization slected, as permitted under SFAS 116 (ASC 958), not to report in iis revenue statement and balance sheet works of art,
histotical treasures, or other similar assets held for public exhibiticn, education, or research in furtherance of public service, provide, In Part XIli,
the text of the footnote io its financial statements that describes these items.
b [f the organization elected, as permitted under SFAS 116 (ASC 958), to report in iis revenue statement and balance sheet works of art, historical
treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, pravide the following amounts

relating o these items:
{i) Revenue included on Form 980, Part VI line 1 s P 5

{if) Assetsincluded in Form 890, PartX e e s B o$
2 [fths organization received or held works of art, historical freasures, or other similar assets for financial gain, provide

the following amounts required to be reported under SFAS 118 {ASC 858 relating to these ftemns:

a Revenue included on Form 989, Part VI, line 1

b Assets included in Form 990, Part X e s
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990,

792051 10-09-17
19
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NATIONAL RURAT ELECTRIC

Schaedule D (Form 990) 2017 COOPERATIVE ASSOCIATION

53“01}.6145 Paqez

_ [Partll] Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets{continued)
.
3 Using the organization's acquisition, accession, and other records, check any of the following that are a significant use of its collection items

(check all that apphy):

a |:| Public exhibition d D Loan or exchange programs

e D Other

b |:| Scholarfy research
c |:| Preservation for future generations

4  Provide a desaription of the organization's collections and explain how they further the organization’s exempt purpose in Part XI11.

5 During the year, did the organization solicit or receive donations of art, historical treasures, or other similar assets
1o be sold to raise funds rather than o be maintalned as part of the organization's collecticn?

B Yes I::l No

[ Part IV | Escrow and Custodial Arrangements. Gomplete if the organization answered "Yes" on Form 990, Part [V, line 9, or

reported an amount on Form 990, Part X, line 21,

Is the organization an agent, trustes, custodian or other intermediary for contributions or other assets not included
on Form 990, Part X?

1a

El Yes No

b "Yes," explain the arrangement in Part XII1 and complete the following table:

Amount
€ BegINNING DAIBNGE oottt e e s ic
d Additions during the year | ... id
e Distributions during the year 1e
f Endingbalance .. ... 1f
%_f No

2a Did the organization include an amount en Form 990, Part X, line 21, for sscrow or custodial account liability? ... .
b [f"Yes," explain the arrangement in Part Xill. Check here if the axplanation has been providedon Part XN ...

‘_XJ Yes

[Part V| Endowment Funds. Complete if the otganization answered "Yes" on Form 990, Part IV, line 10.

{a) Current year (b) Prior year {c) Two years back

{d) Three years back

(e) Four years hack

Beginning of year balance

Contributions ...
Net investment earnings, gains, and losses

Granis or scholarships ...

Other expenditures for facilities

and programs e

f Administrative expenses
g Endofyearbalance ...

2 Provide the estimated percentags of the current year end balance (ine 1g, column (a)) held as:
a Board designated or quasi-endowment B %
b Permanent endowment p
¢ Temporarly restricted endowment P %
The percentages on lines 2a, 2b, and 2¢ shoutd equal 100%.
Are there endowment funds net in the possession of the organization that are held and administered for the organization
by: '
{i) unrelated organizations
(i) related organizations .
b If "Yes" on line 3afii), are the related organizations listed as required on Schedule R?

%

3a

Yes | No

3a(i)
3a(il)
3b

4 Desaribe in Part Xl the iniended uses of the organization's endowment funds.
=

[Part VI_| Land, Buildings, and Equipment.
Complete if the organization answered "Yes' on Form 9§80, Part IV, line 11a. See Form 990, Part X, line 10.

Description of property (a) Cost or other {b} Cost or other {¢) Accumuiated {d) Book value
basis (investment) basis (other) depreciation

18 LANG s 11,916,366. 11,916,966,
B BUBINGE oo 89,131,576.] 34,067,849.] 55,063,727,
¢ Leasehold improvernents . ... 19,191,382.] 8,176,008.] 11,015,374.
d Equipment 35,917,956.] 24,914,266.] 11,003,630.
e OMher oo

p | 88,995,757,

Total. Add lines 1a through 1e. (Column () must equal Form 990, Part X, colimn (B), ine T0C) perveeiiiicnresccnia

732062 10-08-17
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NATIONAL RURAL ELECTRIC
Schedule D (Form 980) 2017 COOPERATIVE ASSOCIATION 53-0116145 page3
] Part Vll] Investments - Other Securities.

Complete if the organization answered "Yes" on Form 990, Pait IV, fine 11b. See Form 990, Part X, line 12.
{a) Descripilon of security or category fincluging name of security) {b) Book value {c) Mathod of valuation: Cost or end-ofyear market value

(1) Financlal derivatives ...
{2) Closelyheld equity interests .. ...

{3} Other
(y CAPLTAL TERM CERTIFICATES 827,307. COST

B
©
(V)]
&
(3]
@
{H
Total. (Gol. (b) must equal Form 990, Part X, col. 8)line 12)p- | 19,090,313,
] Part Vill] Investments - Program Related.

Complete if the organization answered "Yes* on Form 990, Part [V, line 11c. See Form 830, Part X, line 13.
{a) Description of investment {b) Book value {c) Method of valuatior: Cost or end-of-year market value

18,263,012.] COST

(1
2
3
{4)
(5)
(6
(7)
(8)
{9
Total. (Col. {b) must equal Form 9990, Part X, col. (B) liag 13.) b

| Part IX [ Other Assets. )

Complete if the crganization answered "Yes" on Form 990, Part IV, lins 11d. See Form 990, Part X, line 15.

{a) Description (b} Book value

(1) PATRONAGE CAPITAL CERTIFICATES 554,905,
(zz DEFERRED COMPENSATION FUND (EMPLOYEES) 12,260,041,
(33 TENANT ESCROW 607,761,
{4y EMPLOYERE AND EXECUTIVE OPTION PURCHASE PLAN 339,698,
(5)
(6
{7)
(8}
{9}

Total, (Colurnn (b) must equal Form 990, Part X, col (BN 15.) oo B 13,762, 405.

|Pé’i‘t X | Other Liabilities.

Complate if the organization answered *Yes" on Form 990, Part IV, line 11e or 11f. See Form 990, Part X, line 25.

1. (a) Description of liabitity (b} Book value
(1) Federal income taxes ‘
@ POST RETIREMENT BENEFITS OTHER
@ THAN PENSIONS 17,760,537.
¢y DEF COMP FUND {EMPLOYEES) 12,260,041.
55 EMPLOYEE & BXEC OPT PLAN 338,661,
) COOPERATIVE RESEARCH NETWORK FUND 4,158,379,
m OTHER RESTRI CTED FUNDS 121,431,
8)
9

Total. {Column (b) must equal Form §90, Part X, col. (B) fine 25) _......uu..... p| 34,639,049,

2. Liability for uncertain tax positions. In Part XIil, provide the text of the footnote to the organization’s financial staterments that reports the

crganization’s liability for uncertain 1ax positions under FIN 48 {ASG 740). Check here if the text of the footnote has been provided in Part XIII
Schedule D (Form 990) 2017
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NATIONAL RURAL ELECTRIC
Schedute D (Form 990) 2017 COOPERATIVE ASSOCIATION 53-0116145 paged
[Part Xl | Reconciliation of Revenue per Audited Financial Statements With Revenue per Return.

Cornplete if the organization answered "Yes" on Form 930, Part IV, line 12a.
1 229,253,441,

1 Total revenue, gains, and other support per auditad financial statements
2 Amounts included on line 1 but not on Form 820, Part VIl line 12:

Net unreafized gains {losses) on Investments | .. ... 2a
Donated services and use of TaCilllies e 2b
Recoverles OF prior Year granls ... 2c
Other (Describe in Part XIL) e oq| 45,713,980,

A NS BaTNIOUGN 20 et 2 | 45,713,980,
3 SUbIACEINE 2e OMBNE T st 183,539,461,
4 Amounts included on Form 990, Part VI, line 12, but nat on line 1:

T a0 T on

a Investment expenses not included on Form 980, Part VIiL line 7b ... | 44

b Other {Describe in Part XL} e 4b

C ADIRES A8 AN B e ———————— et e e e sb s e dc .
Total revenue. Add lines 3 and 4c. (This rmust equal Form 990, Pait |, line T2) i 5 |L83,535, 461.

| Part Xl | Reconciliation of Expenses per Audited Financial Statemenis With Expenses per Return.
Complete if the organization answered "Yes" on Form 990, Part I, line 12a.
1 [229,705,806.

1 Total expenses and losses per audited financlal statements . ...
2 Amounts included on lina 1 but not on Farm 990, Part iX, fine 25;

a Donated services and Use of faCHIES e e 2a

b Prior yearadjustments ... et eee ettt ee ettt 2b

G OGN IOSSES .. .. i s e 2c

d Other {Describe it Part XIL) ..o ser e eenee e eennm s o) 41,881,137,

6 AJAIINES 2AHNIOUGN 28 oo i 2e | 41,881,137
3 Subtractline2e fromlinet . . i | 3 1B7, 824,663,
4 Amounts inciuded on Form 890, F’art IX Isne 25 but not on Ilne 1

a Invesiment expenses not included on Form 980, Part Vil tine 7b | ... 4a

b Other (Deseribe in PArtXILY .. oo oo 4b :

¢ Addlinesdaanddb OO I .- 0.

Total expenses. Add lines 3 and 4c (Th/s must equaIForm 990 Pan‘l fme 18) ................................................ 5 |LB 7 y 824,668,

] Part Xill] Supplemental Information.
Provide the descriptions required for Part Il, lines 3, 5, and 9; Part I, ines 1a and 4; Part IV, fines 1b and 2b; Part V, line 4; Part X, line 2; Part X,

lines 2d and 4b; and Part XIl, lines 2d and 4b. Also complete this part to provide any additional information.

PART IV, LINE 2B:

SECURITY DEPOSITS/ESCROW AMOUNTS ARE HELD FOR BUILDING TENANTS

PART X, LINE 2:

NRECA ADOPTED THE PROVISIONS OF FASB INTERPRETATION NO. 48, ACCOUNTING FOR

UNCERTAINTY IN INCOME TAXES, DURING THE YEAR ENDING DECEMBER 31, 2007.

FOR THE PERIOD FROM NRECA'S INCEPTION TO DECEMBER 31, 2017, NO

UNRECOGNIZED TAX PROVISION OR BENEFIT EXISTS.

PART XI, LINE 2D - OTHER ADJUSTMENTS:

REV FROM SUBS NOT INCLUDED IN FORM 990 LESS TENANT EXPENSES

45,713,980.
Schedule D {Form 990} 2017

QN PART VII, 6B

732064 10-G8-17
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NATIONAL RURAL ELRCTRIC
Schedule D (Form 980) 2017 COOPERATIVE ASSQCIATION 53~-0116145 pages

[Part XIll| Supplemental Information (continued)

PART XII, LINE 2D - OTHER ADJUSTMENTS:

EXP FRCM SUBS NOT INCLUDED IN 990 PLUS TENANT EXP PART

VIII, LINE 6B 41,881,137.

Schedule D {(Form 990) 2017
732055 10-09-17
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SCHEDULE J Compensation Information

{Form 990) For certain Officers, Directors, Trustees, Key Employees, and Highest
Compensated Employees
P Complete if the organization answered "ast on Form 990, Part 1V, line 23.
Department of the Treasury P Attach to Form 990.
Jnternal Aevenue Service P Go to www.irs.gov/Form890 for instructions and the latest information.

OMB No. 1546-0047

2017

Open to Public

Name of the organization NATILONAL RURAL ELECTRIC

Employer identification number

COOPERATIVE ASSOCIATION 53-0116145

[Part] | Questions Regarding Compensation

12 Check the appropriate box({gs} If the organization provided any of the following to or for a person listed on Form 290,
Part VI, Section A, line 1a. Complete Part 11l to provide any relevant information regarding these items.
El First-class or charter travel Housing allowance or residence for personal use
Travel for companions Payments for business use of personal residence

Tax Indemnification and gross-up payments |:| Health or social club duss or initiation fees
L—_i Discretionary spending account |:| Parsonal services {such as, malid, chauffeur, chef}

b If any of the boxes on line 1a are checked, did the organization follow & written policy regarding payment or

reimbursement or provision of all of the expenses described above? If * No," complete Part Il to explain _____...............ccccoo.o..

2  Did the organization require substantiation prior to refmbursing or allowing expanses incurred by all directors,

trustees, and officers, including the CEO/Executive Directat, regarding the ttems checked online 1a? ool

3 Indicate which, if any, of the following the filing organization used to establish the compensation of the organization's
CEO/Executive Director. Check all that apply. Do not eheck any boxes for methods used by a related crganization to

establish compensation of the CEO/Executive Director, but explain in Part 1.
Compensation commities Written empleyment contract

Independent compensation consultant GCompensation survey or study
L1 Form 990 of other organizations Approval by the board or compensation commitiee

4 During the year, did any person listed on Form 990, Part Vil, Section A, line 1a, with respect to the filing
organization or a related organization:

a Receive a severance payment or change-of-control payment? e e
b Participate in, of recelve payment froin, a supplemental nonqualified retirement plan? e

¢ Participate in, or recelve payment frorm, an equity-based compensation arrangement?
If "Yes" ta any of lines 4a-, fist the perscns and provide the applicable amounts for each item in F’art HI

Only section 501{¢)(3), 501{c}{4), and 501(c}(29) organizations must complete lines 5-9.
5  For persons listed on Form 990, Part VI, Section A, line 1z, did the organization pay or accrue any compensation

contingent on the revenues of:

a The organization? 5a
b Any related organization? 5b
If "Yes" on line 5a or b, describe in Part e
6 For persons listed on Form 990, Part VI, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the net earnings of:
A TR OFGAMEEAION T oo oo st eaesa s et me s s ek see e e e om R e ee s aen e 6a
b Any related organlzaﬂon‘? 6b
If "Yes® on line Ba or 6b, describe in Part ill.
7 For persons listed on Form 990, Part Vil, Section A, line 1a, did the arganization provide any nonfixed payments 7
not described on lines 5 and B7 If "Yes," dascribe I Part Bl et e 7
8 Were any amounts reported on Form €80, Part VII, paid or accrued pursuant to a contract that was subject to the
initial contract exception described in Regulations section 53.4958-4(a)(3)7 If "Yes," describe inPart U 8
9 I "Yes" on line 8, did the organization also follow the rebuttable presumption procedure described in
Regulations section 53.4058-8(0)7 ..o e i 9

Inspection
Yes | No
ib | X
2 | X
4a X
4h | X
4¢ | X

LHA For Paperwork Reduction Act Natice, see the Instructions for Form 990.

732111 10-17-17
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SCHEDULE L Transactions With Interested Persons

Department of the Treasury

Internal Revenus Service B Go to www.irs.gov/Form890 for instructions and the latest infermation.

OMB No. 1545-0047

(Form 980 or 990-EZ} | B~ Gomyplete if the organization answered "Yes" on Form 890, Part IV, line 25a, 25h, 28, 27, 28a, 20 1 7
28h, or 28c, or Farm 990-EZ, Part V, line 38a or 40b.
b Attach to Form 990 or Form 990-EZ.

Open To Public
Inspection

Name of the organization NATLONAL RURAL RLECTRIC
COOPERATIVE ASSOCIATION

Employer identtfication number

53-0116145

[ Part | , Excess Benefit Transactions (ssction 501{c)3), section 501(c){4), and 501 (c}{29) organizations only).
Complete if the organization answered "Yes" on Form 980, Part IV, line 25a or 25b, of Form 990-E7, Part V, iine 40b.

1 ) s
{a) Name of disqualified person person and arganization

{b) Relationship between disqualified

() Description of transaction

{d) Corrected?

Yes No

2 Enter the amount of tax incurred by the organization managers or disqualified persons during the year under

section 4958

3 Enter the amount of tax, if any, on line 2, above, reimbursed by the organization

] Part il | Loans to and/or From Interested Persons.

Complete if the organization answered *Yes" on Form 980-EZ, Part V, line 38a or Form 990, Part |V, line 26; or if the organlzatlon

reported an amount cn Form 990, Part X, line 5, 8, or 22,

{a) Name of " | tb) Relationship | {c) Purpase {d)ﬁ '-ﬂﬂ';'h“’ or (e) Original {f} Balance due (g} In (gg('ggg{g“;frd (i) Written
interested person with organization|  of lean orgmmisation | PYiNCIpal amount default? | committee? |20reement?
To [From Yes | No |Yes| No | Yes | No
Total . P8
] Part i} | “Grants or Assistance Beneﬂtmg Interested Persons.
Complete if the organization answered "Yes" on Form 890, Part iV, line 27.
(a) Narne of interested person (b} Relationship between {c) Amount of {d) Type of {e} Purpose of
interested person and assistance assistance assistance

the organization

=

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 880 or 990-EZ.

732131 10-18-%7
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NATIONAL RURAL ELECTRIC
Schedule L {Form 990 or 890-E7y 2017 COOPERATIVE ASSOCIATION

53-01L6145 pager

] Part IV [ Business ITransaclions Involving Interested Persans.
Complete if the organization answered "Yes" on Form 890, Part IV, line 28a, 28b, or 28c.

{a) Name of interested persan {b) Relationship between interested | . (c) Amount of (d) Description of c‘)?é;aslinjiggtri]gngé

persen and the organization transaction transaction revenues?

Yes No

COOPERATING ENERGY SERVICEFOR PROFIT SUBSIDIA 307,401 . ADMINISTRAT X
RE ADVISERS CORPORATION ANFOR PROFIT SUBSIDIA 8,690,834 .ROYALTY PAY X
COOPERATIVE BENEFIT ADMINIFOR PROFIT SUBSIDIAL4,215,690.RADMINISTRAT X
ELECTRIC COOPERATIVE LIFE [FOR PROFIT SUBSIDIA 27,032 .ADMINISTRAT X
NRECA UNITED FOR PROFIT SUBSIDIA 130, 872.BEXPENSE RET X
COOPERATIVE INSURANCE SERVIFOR PROFIT SUBSIDIA 0 .ADMINISTRAT X
ARKANSAS ELECTRIC COOPERATIFCR PROFIT MEMBER O 809,461L.VARIOUS SER X
BASIN ELECTRIC POWER COOPEFOR PROFIT MEMBER O 941 ,807.(VARIQUS SER X
KAMO POWER FOR PROFIT MEMBER O 385,495 ,[VARIOUS SER| X
SHO-ME POWER FOR PROFIT MEMBER O 251,343, WVARIQUS SER| X

IPart V| Supplemental Information

Provide additional information for responses to questions on Schedule L (see instructions).

SCH

L, PART IV, BUSINESS TRANSACTIONS INVOLVING INTERESTED PERSONS:

(A)

NAME OF PERSON: COOPERATING ENERGY SERVICES

(B)

RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

FOR

PROFIT SUBSIDIARY-2 OFCS AND 1 KEY EE SERVE AS OFCS AND DIRS

(¢

AMOUNT OF TRANSACTION & 307,401.

(D)

DESCRIPTION OF TRANSACTION: ADMINISTRATIVE SERVICES AGREEMENT

(E)

SHARING OF ORGANIZATION REVENUES?

= NO

(A} NAME OF INTERESTED PERSON:

RE ADVISFRS CORPORATION AND RE INVESTMENT CORPORATION

(B) RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

FOR PROFIT SUBSIDIARY- 2 KEY EES SERVE AS OFCS AND DIRS

{(C) AMOUNT OF TRANSACTION $ 8,690,834.

(D) DESCRIPTION OF TRANSACTION: ROYALTY PAYMENTS AND ADMISTRATIVE

SERVICES AGREEMENT

(E) SHARING OF ORGANIZATION REVENUES?

= NO

(A) NAME OF PERSON: COOPERATIVE BENEFIT ADMINISTRATORS

(B) RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

FOR PROFIT SUBSIDIARY-1 OFFICER AND 1 KEY EMPLOYEE SERVE AS DIRECTORS

732132 10-18-17

12571114 144857 NRECA_390
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NATIOMAL RURAL ELECTRIC
Schedule L {Form 890 or 990-E7) COOPERATIVE ASSOCIATION 53-0116145 page2

[Part V_ | Supplemental Information

Complete this part to provide additional information fot responses to questions on Schedule L. (see instructions).

{(C) AMOUNT OF TRANSACTION § 14,215,690.

(D) DESCRIPTION OF TRANSACTION: ADMINISTRATIVE SERVICES AGREEMENT

(E) SHARING OF ORGANIZATION REVENUES? = NO

(A) NAME OF PERSON: ELECTRIC COOPERATIVE LIFE INSURANCE

(B) RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

FOR PROFIT SUBSIDIARY-1 OFFICER SERVES AS A DIRECTOR

(C) AMOUNT OF TRANSACTION $ 27,032.

(D) DESCRIPTION OF TRANSACTION: ADMINISTRATIVE SERVICES AGREEMENT

(E) SHARING OF ORGANIZATION REVENUES? = NO

{(A) NAME OF PERSON: NRECA UNITED

(B) RELATTONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

FOR PROFIT SUBSIDIARY-2 OFFICERS AND 1 KEY EE SERVE AS OFCS AND DIRS

(C) AMOUNT OF TRANSACTION § 130,872.

(D) DESCRIPTION OF TRANSACTION: EXPENSE REIMBURSEMENT

(E) SHARING OF ORGANIZATION REVENUES? = NO

(A) NAME OF PERSON: CQOPERATIVE INSURANCE SERVICES

(B) RELATIONSHIP BETWEEN INTFRESTED PERSON AND ORGANIZATION:

FOR PROFIT SUBSIDIARY-1 OFFICER SERVES AS A DIRECTOR

(C) AMOUNT OF TRANSACTION § -0-

(D) DESCRIPTION OF TRANSACTION: ADMINISTRATIVE SERVICES AGREEMENT

(E) SHARING OF ORGANIZATION REVENUES? = NO

(A) NAME OF PERSON: ARKANSAS ELECTRIC COOPERATIVE CORPORATION

(B) RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

FOR PROFIT MEMBER OF NRECA WITH SHARED DIRECTOR MEL COLEMAN
Schedule L {Form 990 or 990-EZ)

732461 04-01-17
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NATIONAIL RURAL ELECTRIC
Schedule L (Form 990 or 990-E2) COOPERATIVE ASSOCIATION 53-0116145 pages

[ Pait V| Supplemental Information

Gomplete this part to provide additional information for responses o guestions on Schedule L. (ses instructions).

(C) AMOUNT OF TRANSACTION § 809,461.

(D) DESCRIPTION OF TRANSACTION: VARIOUS SERVICES PROVIDED TO MEMBER

(E) SHARING OF ORGANIZATION REVENUES? = NO

(A) NAME OF PERSON: BASIN ELECTRIC POWER COOPERATIVE

(B} RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGAWIZATION:

FOR PROFIT MEMBER OF NRECA WITH SHARED DIRECTOR REUBEN RITTHALER

(C) AMOUNT OF TRANSACTION § 941,807.

(D) DESCRIPTION OF TRANSACTION: VARIOUS SERVICES PROVIDED TO MEMBER

(K} SHARING OF ORGANIZATION REVENUES? = NO

(A) NAME OF PERSON: KAMO POWER

(B) RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANTIZATION:

FOR PROFIT MEMBER OF NRECA WITH SHARED DIRECTOR TIMOTHY SMITH

{(C) AMOUNT OF TRANSACTION § 385,495,

(D) DESCRIPTION OF TRANSACTION: VARIOUS SERVICES PROVIDED TO MEMBER

(E) SHARING OF ORGANIZATION REVENUES? = NO

(A) NAME OF PERSON: SHO-ME POWER

(B) RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANTIZATION:

FOR PROFIT MEMBER OF NRECA WITH SHARED DIRECTOR CHRISTOPHER HAMON

(C) AMOUNT OF TRANSACTION § 251,343,

(D) DESCRIPTION OF TRANSACTION: VARIOUS SERVICES PROVIDED TC MEMBER

(E) SHARING OF ORGANIZATION REVENUES? = NO

(A) NAME OF PERSON: WESTERN FARMERS EC

:(B) RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

FOR PROFIT MEMBERSHIP WITH SHARED DIRECTOR TIMOTHY SMITH

732461 04-01-17

Schedule L {Form 990 or 990-EZ)
31
12571114 144857 NRECA_ 990 2017.05000 NATIONAL RURAL ELECTRIC COO NRECA 92



NATIONAL RURADI ELECTRIC
Schedule L {Eorm 890 or 990-E7) COOPERATIVE ASSOCIATION 53-0116145 page2

Part V| Supplemental Information

Complste this part to provide additional information for responses to questions on Schedule L (see instructions).

(C) AMOUNT OF TRANSACTION § 646,163.

(D) DESCRIPTION OF TRANSACTION: VARIOUS SERVICES PROVIDED TO MEMBER

{E) SHARING OF ORGANIZATION REVENUES? = NO

SCHEDULE L, PART IV RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION

(A) COOPERATING ENERGY SERVICES

(B) 2 OFFICERS (JEFFREY CONNOR AND VENEICIA LOCKHART) AND 1 KEY

EMPLOYEE (MARTIN LOWERY) SERVE AS OFFICERS AND DIRECTORS.

(A) RE ADVISERS CORPORATION AND RE INVESTMENT CORPORATION

(B) 2 KEY EMPLOYEES (DANIELLE SIEVERLING AND MARTIN LOWERY) SERVE AS

OFFICERS AND DIRECTORS

(A) COOPERATIVE BENEFIT ADMINISTRATORS

(B} 1 OFFICER (VENEICIA LOCKHART) AND 1 KEY EMPLOYEE (PETER BAXTER)

SERVE AS DIRECTORS.

(A) ELECTRIC COQOPERATIVE LIFE INSURANCE COMPANY

(B) 1 OFFICER (VENEICIA LOCKHART) SERVES AS A DIRECTOR.

(A} NRECA UNITED

(B) 2 OFFICERS (JEFFREY CONNOR AND VENEICIA LOCKHART) AND 1 KEY

EMPLOYEE (MARTIN LOWERY) SERVE AS OFFICERS AND DIRECTORS.

(A) COOPERATIVE INSURANCE SERVICES

(B) 1 OFFICER (VENEICIA LOCKHART) SERVES AS A DIRECTOR.

Paa
;

732481 04-01-17 Schedule L (Form 990 or 980-EZ)
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CMB No. 1645-0047

SCHEDULE O Supplemental Information to Form 990 or 990-EZ 2017

(Form 990 or 990-EZ) Complete to provide information for respanses to specific questions on
Form 980 or 990-EZ or to provide any additional information.
Department of the Troasury B~ Attach to Form 990 or 990-EZ.
Internal Revenue Service P Go to www.irs.aow/Form980 for the latest information.
NATIONAL RURAL ELECTRIC Employer identification number

Name of the organization
COOPERATIVE ASSOCIATION 53-0116145

Open to Public
Inspection

FORM 990, PART I, LINE 1, DESCRIPTION OF ORGANIZATION MISSION!

UTILITIES AND THE CONSUMERS THEY SERVE. NRECA HAS MORE THAN 900 VOTING

MEMBERS, A MAJORITY OF WHICH ARE ELECTRIC COOPERATIVES THAT SERVE 42

MILLION CONSUMERS IN 47 STATES.

FORM 990, PART III, LINE 1, DESCRIPTION OF ORGANIZATION MISSION:

RURAI, ELECTRIFICATION IN THE UNITED STATES OF AMERICA, ITS TERRITORIES

AND POSSESSIONS, FOR THE PRIMARY AND MUTUAL BENEFIT OF THE MEMBERS OF

THE ASSOCIATION AND THEIR CONSUMER MEMBERS. NRECA'S MISSION IS TO

PROMOTE, SUPPORT AND PROTECT THE COMMUNITY AND BUSINESS INTERESTS OF

ELECTRIC COOPERATIVES.

FORM 990, PART VI, SECTION A, LINE 2:

BUSINESS RELATIONSHIPS EXIST BETWEEN SOME NRECA OFFICERS AND KEY EMPLOYEES

WHO ALSO SERVE AS DIRECTORS OR OFFICERS OF THE FOLLOWING NRECA SUBSIDIARIES

AND AFFILIATED ENTITIES: NRECA UNITED; COQPERATING ENERGY SERVICES; RE

ADVISERS CORPORATION; RE INVESTMENT CORPORATION; COOPERATIVE BENEFIT

ADMINISTRATORS; ELECTRIC COOPERATIVE LIFE INSURANCE COMPANY; AND

COOPERATIVE INSURANCE SERVICES. REFER TO SCHEDULE L, PART V FOR IDENTIFIED

PERSONS.

FORM 990, PART VI, SECTION A, LINE 6:

ALI, NRECA VOTING MEMBERS MUST BE ENTITIES WHOSE OPERATIONS ARE CONSTISTENT,

AS DETERMINED BY THE BOARD OF DIRECTORS, WITH THE INTERNATTONAL COOPERATIVE

ALLIANCE COOPERATIVE PRINCIPLES AND THE OBJECTIVES OF NRECA AND FALL INTO

ONE OF THE FOLLOWING THREE CATEGORIES: (1) DISTRIBUTION {ELECTRIC
LHA For Paperwork Reduction Act Notice, see the Instructions for Farm 920 or 990-EZ. Schedule O (Form 990 or 990-EZ) (2017)
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Page 2.

Schedule O (Form 990 or 990-EZ} {2017}
Name of the organization NATIONAL RURAL ELECTRIC Employer identification number
COOPERATIVE ASSQCIATION 53-0116145

DISTRIBUTION COOPFRATIVES OR NONPROFIT ASSOCIATIONS, NONPROFIT

CORPORATIONS, PUBLIC UTILITY DISTRICTS, OR GOVERNMENT CORPORATIONS OR

AUTHORITIES LOCATED IN A STATE, TERRITORY, POSSESSION OR COMMONWEALTH OF

THE U.S. AND PRIMARILY ENGAGED IN FURNISHING ELECTRICITY AT RETAIL TO THEILR

CONSUMERS); (2) GENERATION AND TRANSMISSION (COOPERATIVES OR NONPROFIT

ASSOCIATIONS, NONPROFIT CORPORATIONS, OR PUBLIC UTILITY DISTRICTS LOCATED

IN A STATE, TERRITORY, POSSESSION OR COMMONWEALTH OF THE U.S. AND PRIMARILY

ENGAGED IN THE MARKETING, GENERATION AND/OR TRANSMISSION OF WHOLESALE BULK

ELECTRICITY FOR SALE TO OTHERS FOR THE PURPOSE OF RESALE); AND (3) SERVICE

MEMBERS (ORGANIZATIONS NOT ACTUALLY ENGAGED IN THE MARKETING, GENERATION,

TRANSMISSION OR DISTRIBUTION OF ELECTRICITY, BUT A SIGNIFICANT NUMBER OF

WHOSE VOTING MEMBERS CONSIST OF NRECA DISTRIBUTION, OR GENERATION AND

TRANSMISSTON VOTING MEMBERS) .

FORM 990, PART VI, SECTION A, LINE 7A:

THE NRECA BOARD OF DIRECYTORS IS COMPOSED OF 47 PERSONS, ONE FROM EACH STATE

WHERE THERE IS AN OPERATING ELECTRIC SYSTEM WITH MEMBERSHIP IN NRECA.

DIRECTORS, EACH OF WHOM MUST BE A MEMBER, DIRECTOR, OFFICER, OR EMPLOYEE OF

AN NRECA MEMBER SYSTEM, ARE ELECTED EVERY TWO YEARS BY THE MEMBER SYSTEMS

IN EACH STATE. THEIR TERMS RUN FROM THE CLOSE OF EACH NRECA ANNUAL MEETING

(USUALLY HELD IN MARCH) TO THE CLOSE OF THE ANNUAL MEETING TWO YEARS HENCE.

THE NRECA PRESIDENT, VICE PRESIDENT, AND SECRETARY TREASURER ARE ELECTED

EVERYiTWO YEARS BY THE BOARD FROM AMONG ITS MEMBERS. THE CHIEF EXECUTIVE

OFFICER IS ALSO SELECTED BY THE BOARD.

FORM 990, PART VI, SECTION A, LINE 7B:

NRECA VOTING MEMBERS ARE DESCRIBED IN THE SCHEDULE O, PART VI, SECTION A,

LINE 6 DESCRIPTION. THE FOLLOWING GOVERNANCE DECISIONS REQUIRE THE APPROVAL
Schedule O (Form 990 or 990-EZ) (2017)
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Schedule O (Form 990 or B90-EZ) (2017)
Name of the organization NATIONAL RURAI» ELECTRIC Employer identification number
COOPERATIVE ASSOCIATION 53-0116145

OF NRECA VOTING MEMBERS: (1) ARTICLES OF INCORPORATION AMENDMENTS; (2)

BYLAW ADOPTION, AMENDMENT, OR REPEAL, WHICH INCLUDES CHANGES TO THE METHODS

OF CALCULATING THE DUES OF DISTRIBUTION MEMBERS, OF GENERATION AND

TRANSMISSION MEMBERS, AND OF STATEWIDE MEMBERS; (3) EXPULSION OF NRECA

MEMBERS; (4) REMOVAL OF A NRECA DIRECTOR IS SUBJECT TO THE APPROVAL OF

NRECA VOTING MEMBER LOCATED IN THE STATE FROM WHICH THE DIRECTOR WAS

ELECTED; (5) A SALE, LEASE, EXCHANGE, OR CERTAIN DISPOSITIONS OF ASSETS

LEAVING THE ASSOCIATION WITHOUT A SIGNIFICANT CONTINUING BUSINESS ACTIVITY;

(6) MERGER; (7) DOMESTICATION IN A FOREIGN JURISDICTION; AND (8)

DISSOLUTION. EACH NRECA VOTING MEMBER HAS ONE VOTE.

FORM 990, PART VI, SKECTION B, LINE 11B:

THE DIRECTOR OF CORPORATE ACCOUNTING AND SENIOR VP OF FINANCE REVIEW THE

FORM 990 AND SUPPORTING WORK PAPERS IN DETAIL. THE FORM 990 IS THEN

PROVIDED TO THE NRECA BOARD OF DIRECTORS THROUGH THEIR ELECTRONIC BOARD

PORTAL FOR THEIR REVIEW AND COMMENTS IN ADVANCE OF THE RETURN BEING FILED.

FORM 990, PART VI, SECTION B, LINE 1l2C:

EACH XEY EMPLOYEE IS SUBJECT TO A CONFLICT OF INTEREST POLICY AND REQUIRED

TC ANNUALLY COMPLETE AND SUBMIT A CONFLICT OF INTEREST CERTIFICATION AND

DISCLOSURE FORM TO THE SENIOR VP OF FINANCE WHO, WITH ASSISTANCE AS NEEDED

FROM HUMAN RESOURCES AND/OR THE GENERAL COUNSEL, INVESTIGATES POTENTIAL OR

ACTUAL, CONFLICTS. THE CEC, OR HIS OR HER DESIGNEE, HAS FINAL AUTHORITY FOR

DETERMINING WHETHER OR NOT A CONFLICT HAS OCCURRED. IF THE CEC IS

IMPLICATED, THE BOARD'S ADMINISTRATIVE COMMITTEE IS THE FINAL AUTHORITY. IN

ADDITION TO THE CONFLICT OF INTEREST CERTIFICATION AND DISCLOSURE FORM,

EACH KEY EMPLOYEE ANNUALLY SUBMITS A FORM 990 QUESTIONNAIRE TO THE SENIOR

VP OF FINANCE. EACH DIRECTOR IS REQUIRED TO ANNUATLLY COMPLETE AND SUBMIT A
Schedule O (Form 890 or 990-EZ) (2017)
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Schedule O (Form 990 or 990-E7} (2017}
Name of the organization NATIONAL RURAL ELECTRIC Employer identification number
COOPERATIVE ASSOCIATION 53-0116145

CONFLICT OF INTEREST CERTIFICATION AND DISCLOSURE FORM. DIRECTOR FORMS

DISCLOSING ANY MATERIAL FACT KNOWN TO THE DIRECTOR REGARDING ANY POTENTIAL

OR ACTUAL VIOLATION OF THE POLICY ARE SUBMITTED TO THE OFFICE OF GENERAL

COUNSEL, NRECA PRESIDENT, NRECA VICE PRESIDENT, AND NRECA

SECRETARY-TREASURER. UPON REQUEST OF THE PRESIDENT, EXECUTIVE COMMITTEE, OR

ANY FIVE DIRECTORS, THE BOARD DETERMINES WHETHER A DIRECTOR COMPLIES WITH

THE POLICY. IN MAKING THIS DETERMINATION, THE BOARD NOTIFIES THE DIRECTOR,

A COMMITTEE IS CREATED AND APPOINTED TO INVESTIGATE AND MAKE A

RECOMMENDATION, THE DIRECTOR MAY COMMENT, AND THE DIRECTOR MAY BE REQUIRED

TO BE ABSENT DURING CONSIDERATION. IF THE BOARD DETERMINES THAT A DIRECTOR

FATLS TO COMPLY WITH THE POLICY, THEN, UNLESS THE BOARD DETERMINES

OTHERWISE FOR GOOD CAUSE, OR THE DIRECTOR COMPLIES WITH THE POLICY WITHIN

30 DAYS, THE DIRECTOR IS DISQUALIFIED AND NO LONGER A DIRECTOR. IN ADDITION

7O THE CONFLICT OF INTEREST CERTIFICATION AND DISCLOSURE FORM, EACH

DIRECTOR ANNUALLY COMPLETES AND SUBMITS A FORM 930 QUESTIONNAIRE.

FORM 990, PART VI, SECTION B, LINE 15:

LINE 15A (CEO COMPENSATION): THE CEO EVALUATION COMMITYTEE OF THE BOARD IS

RESPONSIBLE FOR MAKING RECOMMENDATIONS TO THE BOARD CONCERNING FORMAT AND

METHODS TO PROPERLY EVALUATE THE PERFORMANCE OF THE CEQ. AN OUTSIDE

CONSULTANT (E.G., QUATT ASSOCIATES) REVIEWS INDEPENDENT COMPENSATION

STUDIES ANNUALLY TO VERIFY THE CEO'S COMPENSATION IS WITHIN A COMPETITIVE

RANGE FOR THE CEOS OF COMPARABLE ORGANIZATIONS AND PROVIDES THIS

INFORMATION TO THE COMMITTEE. THE COMMITTEE REVIEWS COMPETITIVE SALARY

SURVEY DATA PROVIDED BY THE OQUTSIDE CONSULTANTS AND DEVELOPS A COMPENSATION

RECOMMENDATION THAT IS PRESENTED TO THE BOARD. THE BOARD REVIEWS AND

APPROVES THE CEO'S COMPENSATION ANNUALLY .

LINE 15B {OTHER OFFICERS/KEY EMPLOYEE COMPENSATION): NRECA'S HUMAN
Schedule O (Form 990 or 890-EZ) (2017)
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Schedule O (Form 990 or 990-E7 (2617)
__ Name of the organization NATIONAL RURAL ELECTRIC Emplayer identification number
COOPERATIVE ASSOCIATION 52-0116145

RESOURCES DEPARTMENT HAS A MARKET PAY TOOL THAT USES CURRENT PAY DATA FROM

PURCHASED COMPENSATION STUDIES TO ANALYZE SALARIES FOR POSITIONS WITHIN THE

ORGANIZATION. NRECA HAS WRITTEN POLICIES AND PROCEDURES GOVERNING ITS

SATARY INCREASE PROCESS. THE SALARY INCREASE PROCESS IS INTENDED TO ENABLE

MANAGERS TO MAKE RATIONAL DECISIONS CONCERNING SALARY ACTIONS WITHIN THE

ASSOCIATION'S BUDGETING CONSTRAINTS. HOWEVER, IT DOES NOT GUARANTEE AN

TNCREASE TO ANY EMPLOYEE. THE SALARY PROCESS IS COMPRISED OF THE FOLLOWING

STEPS: (1) APPROVAL OF NRECA'S SALARY BUDGET BY THE NRECA BOARD OF

DIRECTORS; (2) COMPLETION OF WRITTEN ANNUAL PERFORMANCE SUMMARIES FOR EACH

EMPLOYEE BY HITS/HER MANAGER; {(3) RECOMMENDATION OF SALARY INCREASES OR LUMP

SUM AWARDS FOR INDIVIDUAL EMPLOYEES BASED UPON PERFORMANCE/CONTRIBUTION;

(4) ANALYSIS, REVIEW, AND APPROVAL OF SALARY INCREASE RECOMMENDATIONS BY

HUMAN RESOURCES AND THE CHIEF EXECUTIVE OFFICER; AND (5) COMMUNICATION OF

SALARY INCREASE DECISIONS TO STAFF.

FORM 990, PART VI, SECTION C, LINE 13:

THE NRECA ARTICLES OF INCORPORATION, BYLAWS AND AUDITED FINANCIAL

STATEMENTS ARE AVAILABLE TO NRECA VOTING MEMBERS ON THE MEMBER-ONLY SECTION

OF COOPERATIVE.COM, WHICH IS A WEBSITE FOR NRECA MEMBERS AND AFFILIATED

ENTITIES. NRECA NOTIFIES VOTING MEMBERS WHEN THE AUDITED FINANCIAL

STATEMENTS FOR THE PRECEDING FISCAL YEAR HAVE BEEN POSTED ON

COOPERATIVE.COM. NRECA DISTRIBUTES A COPY OF ITS ANNUAL REPORT TO EACH

NRECA VOTING MEMBER AND MAKES THE ANNUAL REPORT AVAILABLE TO THE PUBLIC ON

ELECTRIC.CQOOP. NRECA WILL ALSO PROVIDE COPIES OF ITS FORM 990 TO THE

GENERAL: PUBLIC UPON REQUEST.

FORM 990, PART XI, LINE 95, CHANGES IN NET ASSETS:

4,132,843,

NET INCOME OF SUBSIDIARIES
Schedule O (Form 990 or 990-EZ) {2017}
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Schedule O (Form 890 or 990-E7) (2017)
Name of the organization NATIONATL RURAL ELECTRIC Employer identification number
COOPERATIVE ASSOCIATIOCN 53-0116145

FORM 990, PART XII, LINE 2C:

THIS PROCESS HAS NOT CHANGED FROM THE PRIOR YEAR BUT IN 2016 THE BOARD

ADOPTED POLICY AMENDMENTS TO CLARIFY AUDIT RESPONSIBILITIES FOR NRECA

AND OTHER ORGANIZATIONS.

732212 69-07-17 Schedule O {Forin 980 or 890-EZ) (2017)
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NATIONAL RURAL ELECTRIC
Schedule R (Form 990) 2017 COOPERATIVE ASSOCIATTION 53-0116145 pages

| Part VI | Supplemental Information.

Provide additional information for responses to questions on Schedule R, See instructions.

PART IV, IDENTIFICATION OF RELATED ORGANIZATIONS TAXABLE A5 CORP OR TRUST:

NAME OF RELATED ORGANIZATION:

ELECTRIC COOPERATIVE LIFE INSURANCE CO

DIRECT CONTROLLING ENTITY: NRECA

NAME OF RELATED ORGANIZATION:

COOPERATIVE BENEFIT ADMINISTRATORS

DIRECT CONTROLLING ENTITY: NRECA UNITED INC

NAME OF RELATED ORGANIZATION:

COOPERATING ENERGY SERVICES

DIRECT CONTROLLING ENTITY: NRECA UNITED INC

NAME QOF RELATED ORGANIZATION:

RE INVESTMENT CORPORATION

DIRECT CONTROLLING ENTITY: NRECA UNITED INC

NAME OF RELATED ORGANIZATION:

RE ADVISERS CORPORATION

DIRECT CONTROLLING ENTITY: RE INVESTMENT CORPORATION

NAME OF RELATED ORGANIZATION:

NRECA UNITED INC

DIRECT CONTROLLING ENTITY: ELECTRIC COOPERATIVE LIFE INSURANCE CO
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